AQ 91 (Rev. 5/85) Criminal Complaint

United States Bistrict Court

WESTERN 1 |STRICTOF MICHIGAN

UNITED STATES OF AMERICA
V.
JANET MARCUSSE CRIMINAL COMPLAINT

CASE NUMBER: 1:03-MJ-666

(Name and Address of Defendant)

I, the undersigned complainant being duly sworn state the following is true and correct to the best of my

knowledge and belief. On or about Jan. 1, 1998 to present in Kent and Ottawa county, in the

Western District of Michigan defendant(s) did, (Track Statutory Language of Offense)

Use of the mail to execute and further a scheme to defraud {Mail Fraud); and did knowingly conduct financial transactions
using the proceeds of anillegal activity with the intent to promote and carry on the illegal activity (Money Laundering).

in violation of Title — 18 United States Code, Section(s) 1341 and 1956(a)(1)(A)(}) I

| further state that | am a(n) Special Agent of FBI and that this complaint is based on the following
Ofticial Title

facts:

See attached affidavit

Continued on the attached sheet and made a part hereof: B Yes i | No

/ Signature of Complainant

_ _ Sanuel Moore
Sworn to before me and subscribed in my presence,

12-05-2003 at Grand Rapids, Michigan
Date City and State

- i~ -

ELLEN S. CARMODY I
United States Magistrate Judge Ui, . - .

Name & Title of Judicial Officer Signature of Judicial Officer

This form was electronically produced by Elite Federal Forms. inc



AFFI DAVI T

Samuel J. Moore, being duly sworn, deposes and states
as foll ows:

A. Introduction and Agent Background

1. | ama Special Agent with the Federal Bureau of
| nvestigation gFBI). | have been enpl oyed by the FBI as a
Speci al Agent for approximately four years. | amcurrently

assigned to the G and Rapi ds Resident Agency of the Detroit
D vi si on.

2. As a Special Agent with the FBI, | have received
extensive training in investigating violations of federal
statutes, including those involving mail and wire fraud, at the
FBI training facility at Quantico, Virginia. | have also
attended the Basic and Advanced Wite Collar Oine Semnars at
the Executive Ofice for United States Attorneys at Col unbi a,
Sout h Car ol i na.

3. During the six years prior to becom ng a Speci al
Agent with the FBI, | obtained nunmerous securities and i nsurance
| i censes. During the course of obtaining these |icenses | worked
wth a wde array of investnment and insurance products as an
agent or broker up until ny enploynent with the FBI.

4. | ampresently working jointly with IRS-Cl and the
CGtawa County Sheriff's Departnent in an investigation of an
I nvestment fraud schene operated by Janet Marcusse.

5. The investigation cane to the governnent's
attention approxi mately in March 2001 when i nvestors reported
that the nonthly paynents they had received from Marcusse--
purportedly the earned interest or profits received fromtheir
princi pal investnent--stopped com ng.

6. The victiminvestors reported that Marcusse gave
several excuses, which changed nonthly, for the cessation of the
nmont hl y paynents and al so made prom ses that the paynments woul d
be starting again. Wen the prom sed date of paynment to resune
cane and went wi thout paynents resum ng, new excuses and prom ses
were proffered by Marcusse.

7. Fromtalking with investors, exam ni ng bank
accounts, and tal king to associates of Marcusse famliar with the
i nvest ment schene, | have cone to | earn that Marcusse was
operating a fraudul ent schenme commonly referred to as a Ponzi
schene and that she used the U S nail and the Federal banking
systemto acconplish and further her crimnal efforts, in the
fol |l owi ng nmanner:



B. Summary of Schene

8. W sent a witten questionnaire to approxi mately
550 investors that we identified during the investigation.
Approxi mately 150 i nvestors returned the surveys. W examned 17
bank accounts i nto which Marcusse and her associ ates pl aced the
I nvestors' funds when recei ved. W have determ ned that
approxi mat el y 550 i ndi vi dual s gave approxi mately $20, 000, 000to
Mar cusse for investnment between January 1998 and Decenber 2001.
From personal interviews wth investors who have given us their
nanes, addresses, and records that they kept relating to Access
Fi nanci al , we have | earned that Marcusse represented that she had
access to a secret financial opportunity involving what she
referred to as "International Prime Banks". She represented that
t hese secret financial organizations only dealt w th approved
peopl e who brought in |arge bl ocks of noney, that by using the
I nvestors' principal in a bundled fashion, the investors woul d
realize large profits in a relatively short tinme. She clained
that her schenme coul d pay investors three percent (3% every
nmonth on the principal and seventeen percent (17% per nonth
accrued annual ly for a twenty percent (20% per nonth total
return. The investors' principal was kept in a safe CDtype
instrunment and was not at risk while the alleged trading activity
was occurring. She also represented that the investor's
princi pal was available for refund at any tine, but the investor
mght mss out on the trenendous profit potential if the
princi pal was taken out early.

9. The description of the Trading Programvaried from
tine to tine. Attached are two witten descriptions of the
al |l eged Tradi ng Prograns, distributed by Marcusse to potenti al
I nvestors (Attachnment A and B8). Fromthe investors we |earned
that nmost investors |earned of the schene fromfriends or
relatives who were early investors and who vouched for the
I nvest nent schene because they were, in fact, receiving the high
rate of return promsed by Marcusse as evidenced by the nonthly
check for 3% nonthly alleged interest they received in the mail.
Many received a statenent which purported to show how rmuch their
princi pal investnment had grown. (Attachnent Cnanme and address
of investor blacked out by the affiant)

10. At its zenith (March 2001), Marcusse's schene
caused approxi mately 550 investors to receive a purported ﬂrofit
check in the mail every nonth, a nonthly di sbursenent whic
total ed approxi mately $570, 000. $570, 000 = 3% of total investor
funds of $19,000,000(aEproxinate total anmount taken fromthe 550
I nvestors). These checks were prepared and nailed froml ocations
in Kent and Gtawa Counti es, which | ocations were being used as
the office for Access Financial at the tinme of mailing.



11. However, by the Spring of 2001, nonthly checks
were not forthcom ng, except for select investors. By md-year
2001, no nonthly checks cane on a regul ar basis. Periodic
newsl etters, which were mailed to investors, gave reports on the
financi al successes of Marcusse's supposed investnment activities,
excuses for the delay of paynments and promses that future
paynents woul d resune. (See Attachnments D, E and F)

12. Based upon past experience and frominfornmation
received fromrepresentatives of the Federal Reserve, the
prograns portrayed by Marcusse to investors both orally and in
the witten material do not exist. Her representations have nany
features in common with a fraud schenme known as a "prinme bank
fraud" schene. See the attached alert from Federal Reserve
(Attachment a).

13. IRS Agents traced the funds received by Marcusse
fromtheir receipt by Marcusse into 65 different bank accounts.
Bet ween January 1998 and Decenber 2001, Marcusse received
$20, 000, 000frominvestors. W also traced how she spent the
funds. Approximately $7, 000, 0000of the funds were returned to
I nvestors I1n the nonthly checks described previously. Rather
than receiving "profits" or "earned interest® the investors were
being paid nonthly paynents fromtheir own noney that they had
initrally invested. Approxinmately $6, 000, 000was spent on
Eurchases and paynents for the personal benefit of Marcusse and

er friends or associ ates who hel ped her to operate Access

Fi nancial . Sone exanpl es of these annents I ncl ude appr oxi mately
$200, 000 on | andscapi ng, $7359 at the Reproductive Specialty
Center, $49,100to Marcusse's parents, as well as paynents
t owar ds purchasi ng taverns, airplanes, and paynents towards home
nortgages and utilities.

14. The bal ance of $7, 000, 000has been traced to
transfers to other accounts, nmany of which are | ocated out of the
country whi ch cannot be traced any further.

15. A conplete analysis of the funds received and
handl ed by Marcusse shows that she did not place the funds with
any safe, financial institution as described in her literature,
nor did she generate or receive any profits, earned interest, or
gains of any kind as represented to the investors.

16. Marcusse has worked as a tax advisor/preparer, and
as an investnment advisor. She has received training as a
regi stered securities representative and was |icensed to sel
securities in the State of M chigan fromFebruary 1985 to August
2000. Marcusse used her training and experience to deceive her
clients into trusting her.



17. Fromny own training and experience as a
regi stered securities representative, | know that registered
securities representatives are required to followspecific
regi stration and di scl osure procedures, outlined by the
Securities Exchange Acts of 1933 and 1934, when selling
securities to the public. Private placenment offerings to
institutional investors, such as mutual funds, banks, insurance
conpani es and pension funds, are not required to be regi stered
with the Securities and Exchange Comm ssion (SEC), if the
securities are purchased for investnment as opposed to resale.
Marcusse told investors that their noney was Eeing put into a
private placenent, thus further m sl eadi ng the individual
I nvestors and giving the appearance of legitinmately avoi ding the
SEC regi stration requirenents. No institutional investors are
known to have invested in Marcusse's private placenent offering.

18. Since July 1, 2002, 2002, Narcusse has not
mai nt ai ned contact with the investors and her past associates in
Access Financial, nor has she maintained a publicly avail abl e
address or point of contact.

19. The conduct of Marcusse, in soliciting funds from
i nvestors through fraud and using the U.S. mails and the
interstate financial institutions of the U.S. to pronote and
carry on the schene is a violationof Title 18, U S.C., Section
1341 (Mail Fraud) and Title 18, U S.C. Section 1956(a) (1)(A) (i),
(Money Launderi ng) .

Samuel J./Moore
Speci al agent

Federal Bureau of |nvestigation

Descri bed and sworn o before ne aagn tomEn
this é day of v, 2003. Cart™
ELLEN 5. CARMODY _ .
United States Magistrate Judge B8 e L e
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A



BAHAMAS“CD” TRADING PROGRAM

MINIMUM | NVESTMENT: $10,600 USD

MELD: AVG. 1-12% PERBUS N ESSDAY
COMPOUNDED DAILY

TERM: ANNUAL - TWELVE (12) MONTHS

SECURITY: “CD” | NINVESTOR'SOWN NAMEAT
$1,000,000 USD OR ABOVE

PAYQUT: MONTHLY AT 3%; BALANCE OF PRCFI T

ONCE YEARLY AT ANNIVERSARY DATE

OVERVI EWW Certificate of Deposit is purchased in the amount of investment (min.
$1million). CD is placed on safekeeping in thetrading bank and a
lineof credit is established against it for trading purposes.

Program has been performing successfully for over 3years and hasa
historical yieid averaging 1-1/2% per day net tothe investor. The
yieid iscompounded daily (businessdays only) making the historical
effectiverate over 25% per month net totheinvestor. Futureyields
are not guaranteed and are subject to the program's actual
performance, but in no caseshall beless than 3% per month.

First interest check may take up to120days. No returns areearned
until funds are confirmed in the program and trading.

Organization, on behalf of investor, hasfull and unrestricted access
and control over the account and may removefunds or closethe
account at any time.

Contracts arefor oneyear. Individual investor may renew at
anniversary date under mutual consent.

Organization reservestheright to return investor's fundsat any time
with interest due, if any, to dateof return. Premature requests to exit
program on the part of the investor will subject said investor to the
loss of anniversary date balancedf profit rights.

THIS CONFIDENTIAL OVERVIEW |ISFORINFORMATION PURPOSESONLY, FOR THE .
INTENDED RECIPIENT AT THEIR REQUEST AND |SINNOWAY TOBE CONSIDEREDA -
SOLICITATION (- FUNDS.
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- EXPLANATION

AND

HESTORY

OF

TRADING PROGRAMS



The International Fe~*aiting (Trading) Program is a powerful r - \cess or system thatis
structured to provic  legal and safe means for members to. the benefits of 'Low
Risk Capital Accumulation' through Bank Debenture Trading.

The trading in Bank Debenture Instruments is a multi-trillion dollar industry worldwide.
Top world banks (Money Center Banks) are autharized to issue blocks of debt
instruments like Bank Purchase Orders {(BPO’s), Promissory Notes or Mid-Term Notes
(MTN’s), Zero Coupon Bonds (Zeros), Documentary Letters of Credit (DLC’s), Stand By
Letters of Credit (SLC’s), or Bank Debenture Instruments (BDI's) under international
Chamber of Commerce guidelines.

The price of these instruments are quoted as a percentage of the face amount of the
instrument, with the initial market price being established when firstissued. Thereafter,
as they are sold to other banks, they are sold at higher and higher prices, thus realizing

a profit on each transaction, and can take as little as one day to complete.

As these debt instruments are bought and sold within the banking community, the
trading cycles generally move from the higher level banks to lower level (smaller) banks.
Often they move through as many as seven or eight trading cycles, until they are
eventually sold to an already contracted retail customer or “'exit buyer" such as a
pension fund, trust fund, foundation, insurance company, security dealer, etc. thatis
seeking a conservative, reasonableyield investment thatis suitable for eight figure
amounts.

_ BANK DEBENTURE FORFAITING (TRADING) PROGRAM

THE INFORMATION AND OFFERING HEREIN DESCRIBED IS PROPRIETARY AND NOT INTENDED
FOR PUBLIC DISTRIBUTION OR RE-TRANSMISSION. IT IS NOT A SOLICITATION OR AN OFFER
TO INVEST OR PARTICIPAT'Z IN ANY PROGRAM.

Inthe US. the supply of money or creditis regulated by the Federal Reserve, an Independent
Body which came into existence by an Act of Congressin 1913 and in part by means of
authorization of certain key International ""Prime Banks." Prime banks comprise the top 250
banks worldwide, as ranked by their net assets, long term stability and sound management.
These banks are authorized to issue blocks of Bank Debenture Instruments such as Bank
Purchase Orders (BPO's), and Prime Bank Instruments or Guarantees such as Promissory Bank
Notes (PBN’s), Zero Coupon Bonds and Letters of Credit issued under the Intemational Chamber
of Commerce (ICC400) guideline requirementsfor banking, and as developed and periodically
updated by the same international organization. The prices of these instruments (usually with
face values of $100 million USD or greater) are quoted as a percentage of the face amounts and
bear interest over a certain time frame such as five to fifteen years.

The market price is established on issuance depending on demand and may be anywhere to 65%
and 75% of face value. Thereafter, they are sold down the money marketchaintot he retail level
at escalating prices, thus realizing a higher profit with each transaction which can take as little as
one day to complete.

A Trader, who, by agreement, is empowered to receive and place the firstissue of a Bank's $100
million PBN’s and who has a waiting supply of end retail buyers, can close one to two trades per
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understand why the inves#-~ as a capital provider, can receive a higk auaranteed rate of return
for funding this operation.  rther, the Trader will not undertaketo  , the PBN issue unless he
has a contract for the resale to a retail buyer in hand so that the Investor’s capital and the
Trader's position are not put at risk.

Most trades are done instantly by electronic ledger-to-ledgertransfers. Monies placed in trading
programs will be used by the Traders as part of a fund to buy the first issue PBN’s and Lenders
will share in the profits. The Prime Banks are happy to receive the money from the discounted
sale of a Note, since the banks are permitted by law to loan it out many, many times at very
profitable interest rates PLUS banks participating in the trading program receive a share of the
Trading Profits also. In trading programs, the Lenders, the Traders, the Banks and the Instrument
Buyers all make substantial profits.

This is not a derivative investment where the hedging of trades provides an element of risk. This

programinvolves large amounts of predetermined buv-sell trading of World Prime Bank medium
term INTEREST BEARING NOTES which are backed by the International Monetary Fund.

By the time bank debenturesultimately reach the "retail" or secondary market level, they are of
course selling at substantially higher prices than when originally issued. For example, while the
original issuing bank might sell a “MTN" at 80% of its face value, by the time it finally reaches the
"retaillexit" buyer it can sell for 91% to 93% of its face value. Since these transactions are
intended for large financial institutions, they are denominated in face amounts commonly
ranging from US $10 million and up.

A BRIEF HISTORY OF BANK CREDIT INSTRUMENTS

In the closing years of World War I, most of Europe, the UK, northern Africa, Baltics, Russia
and Asia were devastated. Millions of people were without homes and the basic needs of life.
How could the world repair the damage caused by the most destructive war ever in history?
Where was the money to rebuild on such a vast scale?

Inaugurated in July, 1944, at a conference of 730 western world economists and politicians, held
in Bretton Woods, New Hampshire, the “Bretton Woods™ Convention, proposals were put
forward by the principal architect, John Maynard Keynes, author of *'The Economic
Consequences of Peace", written in 1920. Keynes and his proposals were supported and
endorsed by Harry Dexter White, United States Secretary of the Treasury. The heart of Keynes
proposals were two basic principals. First, the Allies must rebuild the Axis countries, and not
exploitthem as had been done after World War I. Second, a new international monetary system
must be established, headed by a strong international banking system and a common world
currency nottied to the gold standard.

The principal agreements reached by 1947 by the Bretton Woods Convention were:

1 The United States Dollar replaced the Pound Sterling as the medium of international trade
and the world reserve currency, however:

2. The United States Dollar was still tied to the gold standard and backed by Gold at $35 per
ounce, the pre-WWll level.

3. The Bretton Woods Convention produced the MarshallPlan, the Bank for Reconstruction
and Development (World Bank), the International Monetary Fund (IMF), and the Bank of

International Settlements (BIS).

By 1961, the plans adopted by the Bretton Woods Convention of 1947 were succeeding beyond
expectation, however US. dollars were in short supply as the US. was faced with a dwindling
gold supply to back additional dollars. The solution wasto recycle the current number of dollars
back into the world commerce which would solve the problem by avoiding the printing of more
US. dollars.



A system was needed to draw the US. dollars back into circulation through the private banking
sector. The systemwas fo  [in the centuries-old framework of img  'Export finance. This
system hinged on havingt  world’s top banks extend the use of Fo  t finance, not backed by
gold, but by their own good faith and credit. This extension of credit would be backed by
banking debentures of all kinds including Letters of Credit, banker's acceptances, bills of
exchange and guarantees.

Laws, rules and procedures provided by the International Chamber of Commerce, Paris, France,
as already established and recognized by international accord for Forfait financing, were adopted
for these Bank Debentures and their use. The internationalbanking sector was encouraged to
issue Letter of Credit, Bank Guarantees and Bank Debenturesin large denominations, at yieids
superiorto US. Treasuries. This was to offset the increased costs to issuing banks due to the
high yields accompanying the Bank Debentures. Banking regulations within the countries
involved were modified in such a way as to encourage and/or allow the following:

a) Reduced reserve requirements via offshore transactions.
b) Support by the Central Banks, World Bank, International Monetary Fund, and the Bank
for International Settlements.

c) Off-balance sheet accounting by the banks involved.
d) Instruments to be legally ranked “pari passu'’ (on the same level) with depositor's funds.
e) The banks obtaining their depositor funds would be allowed to leverage these funds with

the applicable central bank of the country of domicile in such a way as to obtain the
equivalent of federal funds at amuchlower cost.

f) When these leveraged funds are blended with all other accessed funds, the overall blend
rate cost of funds to the issuing bank is substantially diminished, thus offsetting the
high yield given to attract the investor with substantial funds for deposit.

The Bank for International Settlements (BIS) rules prohibit banks from buying the newly issued
instruments from each other directly in the primary market. However, it does allow banks to buy
and own other bank's financial c&ligations as long as they are purchased from the secondary
market. Therefore, the issuing Banks MUST HAVE third party Clients to process this business
through. Itis this ruling that has created the investment opportunities we now enjoy in Bank
Credit Instruments.

—

The Federal Reserve Board recognizes atier of high quality banks, usually in the world's top 100,
which are authorized to deal in these instruments and these are called the Applicant Banks. The
criteria for being on the Fed listincludes the strengthin normal banking ratios as well as
countriesin which the Fed desires to be active.

Itis clear that the largest supply of internationalUS. dollarsis in Europe and this explainsthe
dominance of European Banks on the Fed list. Major issuing banks then realized other benefits,
otherthan funds recycling and redistribution. The Bank Credit instruments provided bankers
with a means to resolve other major banking problems, such as interest rate risks and meeting
capital reserve requirements.

In 1971, the volume of world trading finally exceeded the vzjume of US. dollars as the medium of
exchange and exceeded the ability of the US. to support its currency with gold. The Nixon
Administrationlet the dollar float in the world markets, not tied to gold, but tied to the full faith
and credit of the assets of the United States. The value of the dollar was now in the currency
market hands. Nixon neededthe Bank Credit Instruments putin place by the Kennedy
Administration, in conjunction with the International Monetary Fund and the Bank for
International Settlementsto work hand in hand with the central banks of the Western countries to
avoid a collapse of the dollar's value. The principals of this system realized the following

effects:

a) Issuing Bank Debentures would pull US. dollars out of the private sector and exchange
them for guarantees.
b) Once the US. dollars had been accessed, then the issuing banks could recycle them back

“into the world economy as loans. The top world banks are allowed to borrow at a prime



rate of 3% rathertha ‘“he 5% available to American banks. Fu~%er, top world banks are
allowed a multiplier 2 of 10 to 1 rather than the 8 to 1 offers  , American banks. This
process increased money supply.

) Alternatively, the issuing banks could purchase the US. Treasuries from the Fed, thereby
retiring the supply of dollars in the world market back into US. hands or selling the
Treasuries to the Fed to increase the money supply.

Bank Debentures became the tool for the US. Governmentto control the amount of US. dollars
floating against other currencies and to help maintain the value of the dollar. Therefore, the fear
of "run-away" inflation can be limited by controlling the number of US. dollars available to the
world market at any given time. Atthe present, the Fed targets US. dollarsheld in off-shore and
foreign banks not resident in the USA for this *'recycling."

Today, the Bank Credit Instrument Trading Programs are increasingly used to support not only
the enormous demand for U.S. dollars, in particular, through the IMF and World Bank, but also
the various nations that the Clinton Administration has pledged to assist. These include the US.
policies to "westernize the former USSR and support other countries like Haiti, Bosnia, Somalia,
and Kuwait. The pragrams utilize investment funds from an off-shore account and/or a 508(c)
here in the United States set up as a Humanitarian Foundation. The trustees of the Foundation
pledge to charitably contribute 30% of the returns to IMF projects around the world. Examples
would be roads, schools, dams, and other similar projects in third-world countries.

These Bank Credit Instrument programs designed under the Kennedy Administration are still
very effective to assist in recycling and redistributing US  dollars to meet the world's demand for
commerce. Mostimportantly, through the Federal Reserve Bank, the US. Government uses
these programs to control the dollar and its value in the world market. In summary, the use of
these Bank Credit Instruments provides instant liquidity and safety. They are aprinciple factor
which has served to prevent another financial crises in the world economy.

1.2 KEY TO SAFETY AND PROFITS

The key to successful trading in Bank Instruments lies in having the contactsinitial cash
resources, and wherewithal to purchase them at the maximum discount, with also having the
necessary resources and contactsto sell the Instruments i n the higher priced secondary
markets. The real secret of successful participation lies notin knowing the how, why and
whereof of these transactions, but far more importantly, in knowing and developing a strong
working relationship with the "Insiders" -the Principals, Providers, Bankers, Lawyers, Brokers,
and other specialized professionalswho can combine their skills and connections to turn these
resources into lawful, secure, and responsible programs with the maximum potential for safe
gain.

There has been alot of interest expressedby persons seeking to learn more about risk free
capital accumulation, by participating in Forfaiting (Trading) Programs. Essentially, we are
talking about a Money Center Bank Instrument or Bank Debenture Purchase and Resale Program,
in which these monetary securities are purchased when priced at their lowest values and then
resoldin the money market, at a higher price.

Before our traders commit to any transaction, they always ensure that they have a guaranteed
Exit Sale (another party willing to purchase the bank debentures at an agreed to higher price, at
the conclusion of a number of trading cycles). If no end customer is available before the
transaction commences, then no trade will take place, as the trader must always protect his or
her position. This is, of course, vital for maintaining the profitability of the program.

QUESTIONS AND ANSWERS
IF THIS IS SUCH A GOOD INVESTMENT, WHY HAVE WE NOT HEARD ABOUT IT BEFORE?

The internal trading of Debenturesis a privileged and highly lucrative profit source for
participating banks, and as aresult, these opportunities are not made known to the public (bank
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customers). It would be diff ~ilt at best, to entice clients to purchase certificates of Deposit,
yielding 2%to 6% perannu  fthey were awarethat other, equallys - investment accounts
yielded minimum ten fold higher rates of return. The banks and traders always employ the
strictest nondisclosure and noa-circumvention clausesin trading contracts to ensure the
confidentiality of the transactions. The contracts usually contain explicit language forbidding the
contracted parties to disclose any aspect of the transaction for a period of five years. As a result,
itis difficult to locate experienced individuals who are knowledgeableand willing to candidly
discuss these opportunities and the high profitability associated with them, since in so doing,
they could severely jeopardize their opportunity to participatein further transactions.

All of the trading programs are Conducted under the specific guidelines set up by the
International Chamber of Congress (.C.C) Generally known as.C.C. 500 and 600. The ICC. is
the regulatory body for the world's great money center banks and is located in Paris, France. It
has existed for more than 100 years and exerts strict control on world banking procedures.

The US. Federal Reserveis avery important member, but unlike most other banks, it operates
independently of the ICC. and as a result, the vast majority of US. (and Canadian) citizens have
not been made aware of the money-making opportunities already available for forty-five years to
qualified European investors through ICC. affiliated banks. Afew major US. banks do
participate from within their banking operations based in Switzerland and the Cayman Islands.
They do not normally make their programs available to Americansliving inthe USA, and itis
highly likely that your local bank manager has absolutely no knowledge of them.

HOW ARE INVESTOR'S FUNDS PROTECTED?

As the funds are depositedinto a transaction, they are secured by a Bank Guarantee issued by a
Top Money Center Bank, until the completion of the transactionand return of the proceeds to the
investor. The other way.the funds are secured is through ablocked funds process whereby the
funds never leave the investor's control. These features make the investment as secure as
buying a CD in a major world bank, at least for the investor with sufficient funds to get his or her
own contract. This is where our organization comes into play. Members need not have $10
million to participate! The return onthe investment is nommally not guaranteed by the bank, but
by the trader, who has to perform according to the contract to stay in business.

WHAT IS A BANK GUARANTEE?

A Bank Guarantee is a bank debenture instrument (or Certificate of Deposit), usually issued by a
Top Money Center Bank. Bank Guarantees in the form of Bank Debentures are not available to
the general public. They are used to secure the safekeeping of clients' funds while they are
committed to a Forfaiting (trading) transaction.

CAN i PARTICIPATE THROUGH A US. BANK OR BROKERAGE FIRM?

Thereis no advantage and every disadvantage to the US. Federal Reservein making Forfaiting
transactions available in the United States. Under the Glass-Steagal Act of 1933, US. Banks and
Brokerage Houses are prohibited by law from offering such programs in domestic markets.
However, we are aware that most major'names” on Wall Street have participated for years in
defiance of this "law" offering the programs only to selected sophisticated clients (those who
can afford to invest $100 million or more) through off-shore bank accounts. They all know full
well the brokerage fim may at some point be fined for its participation. They donotcare
because the profits for everyone involved are far in excess of the fines. This is not even taking
into account the broker's point of view that the tradesmay well be in the client's best interest
given the safety, far superior rates of return, combined with the added benefit of no stock market
fluctuation. Further, as aresult of the 1929 stock market collapswe, American bankers are severely
restricted by various regulatory procedures and other requirements which make it impossible for
them to offer these transactions to their US. clients. There are only five domestic issuers; all are
large money-center banks and their abilities are known only at the highest level within the
banking community. These issuers cannot acknowledge the existence of such programs
because the prospect of disintermediation (the switching by large depositors from low paying
deposit accounts to those with much larger profits) would literally destroy their institutions



overnight, not to speak of tk- ripple effect that the common knowledo= of such rates of return
Would have onthe US eco  1y. Mortage rates, car loans, business ns, etc. would be
prohibitively expensive without the abundance of low-paying certificates of deposit and
passbook savings accounts. Even the Comptroller of the Currency has regularly testified that
these instruments do not exist. Chances are that your attorney, banker and broker have
absolutely no knowledge of these programs since they are only conducted by Top Money Center
Banks located in Western Europe.

CAN1 GO DIRECTLY TO AEUROPEAN BANK TO PARTICIPATE?

Thiis type of trading contractis not offered as over-the-counter transactions. Forfaiting (Trading)
transactions are highly privileged "insider" opportunities which are only made available to those
who have qualified for participation by first completing all of the necessary documentation,
including bank certified proof of funds, and have followed the established protocol before they
are allowed to proceed. (Our contracts have met these requirements.) Any attempts to
circumvent the established procedures result in theautomatic blacklisting of the offending party,
by the applicable Provider, and possible penalties with no possibility of further participation in
other programs.

CAN THE PROFITS BE COMPOUNDED?

Under ICC. regulations, all transactions close to new business on December 15 of the year,
and are not reopened in the following year. Those transactions already in place continue through
to the completion of the agreed period. Many programs become fully subscribed in a relatively
short time, and once closed to new business, will not reopen. During the trading year, an
Investor may, subject to continuing availability, step up to another program or reinvest at the
same or higher levels in the currently available program, and thus maximize the returns.

CAN I USE US. TREASURY BONDS, BILLS OR OTHERUS GOVERNMENT SECURITIESIN A
FORFAITING PROGRAM?

Itis possible to use the above types of securities to participate in specific "Blocked Funds"

Forfaiting (trading) programs, subjectto the following requirements:

a) ~ Thatthe securities intended for participation can be authenticated by a Top 25 West
European Money Center Bank; that they carry a registered, current CUSIP. number, and
that ownership in the name of the intended participantcan be verified to the satisfaction
of the bank.

b) That the intended participant provide, from the West European Money Center Bank, under
an approved format, Bank Certified Proof of Funds and other required documentation.

c) The securities can, of course, be hypothecatedto the bank for a cash loan, the cash can
then be used for participation in a trading program as usual. Thisis the preferred
procedure.

WHAT PART DOESTHEICC. PLAY?

Regulation of the international banking industry is underthe authority of the International
Chamber of Commerce. The ICC. is basedin Paris, France and has beenin existence for more
than 100 years. TheICC. isthe world's monetary policeman, and exerts tremendous power in
establishing the policies and procedures under which all international banking transactions take
place. Some indication of this can be seen when one realizes that the U.S. Federal Reserve came
into being and gained acceptance in the international banking community only after its approval
was granted by the ICC.

I.C.C. 500 and 600 regulations are the controlling authority for all European and International
banking transactions. These regulation are not available for public serutiny any more than are
those of the Federal Reserve in the USA.



WHAT ROLE IS THE FEDER" " RESERVE PLAYING?

The US. Federal Reserve is a member of the International Chamber ot ommerce. As such, it
represents the US. Dollar, which has been used as the International Reserve Currency since the
period of time when the Bretton Woods Agreement came into effect. The Bretton Woods
Agreement was signed in 1944 between the major Western Powers, and became fully effective in
1951.

The Federal Reserve regulates the supply of dollars in circulation, and as dollar credits are
shipped offshore, they are placed with London Bankers for entry into the world's money markets.
The London Banks have been the international monetary clearing house for hundreds of years.
The vast majority of nations, large and small, entrust their funds to these bankers which have
been the major managers of Eurodollars (offshore dollars) ever since the US. dollar became the
""pegged" currency, replacing the English Pound.

The US. Dollar is the sole currency used in Forfaiting Transactions, primarily becauseitis the
accepted reserve currency, but also because of the huge amount of Eurodollars {U.S. Dollars
which are in circulation worldwide). The supply of Eurodollars continues to increase on a daily
basis as the US. Government continues to pay its international trade deficit and national debt
interest payments with flat currency.

It is important to recognize that the European nations in which the Forfaiting transactions take
place, are financially powerful sovereign nations, with their own well regulated stable banking
systems which have proven their worth and stood the test of time. These bankers reported to the
Federal Reserve. These reports are normally not made on an individual basis, but on the overall
volumes of dollars engaged in value-building Forfaiting transactions, in support of the U.S.
Dollar.

WHAT IS THE REASON FOR THE EXISTENCE OF THIS MARKET?

The legal and regulatory environment created by the Bretton Woods Agreement, which
authorized the issuance of flat paper currencies, provides the necessary mechanism that enables
the forfait trading of US. Dollars ininternational markets. The vast majority of currencies are not
backed by real assets, such as gold. For example, at the time of creation (printing), Federal
Reserve Notes (money) are literally worth the piece of paper they are printed on, the cost of ink,
and the cost of labor to create them. No more, no less.

Dollar bills are non-redeemable. This means that the Federal Reserve has no obligation to make
their notes good, or even to hold their value stable at home or abroad. Americans use Federal
Reserve Notes inside the USA as the accepted vehicle of exchange and they are given value
solely by one's productivity, labor and taxes. However, when asking foreign nations to accept
this paper to pay for debt service andlor trade deficit purchases of their oil, cars, electronics,
food, clothing, etc. there hasto be a processto build value for this otherwise unsecured and
non-redeemable flat currency. This is what creates the market.

HOW DOES THIS '*OCESS WORK?

This is where the European bankers come into the picture. They establish Forfaiting trades in
Money Center Bank Debentures which are firstissued in US. Dollar denominations at a
discounted price to the Commitment Holders, of about 75 to 80 cents on the dollar. The
debentures ate then placed at the disposal of major European Money Center Banksand first go
into trade at about 82 cents on the dollar.

Thereafter, through a series of trading transactions which build value in incrementsof 1, 2, or
even 3 cents on the dollar, the US. Dollar eventually reaches parity with its perceivedstreet
value on a given day. The importance of this value building process can be seen whenitis
understood that these trades are taking place in multiples of hundreds of millions of dollars on a
daily basis, year in and year out



IS THE IMF AND THE WOR* ™ BANK INVOLVED?

All flat currencies are debt instruments, which are issued against a value building transaction.
When we accept dollar loans from aUS Bank, they literally created that loan out of paper,
funded it with paper, and we then redeem the debt with our labor and goods, creating value for
the borrowed currency in the process. The International Monetary Fund and the World Bank work
to place Eurodollars into value building projects the world over. The fund used by these
organizations originate from Debenture Forfait Trading and is yet another method to establish
value for the US. dollar in world markets.

WHERE ARE THE MONEY CENTER BANKS LOCATED?

Major Money Center Banks that are engaged in Forfaiting (trading) transactions are primarily
locatedin the financial centers of Paris, London, Brussels, Amsterdam, Vienna, Zurich, Geneva,
Liechtenstein and Luxembourg. Specific banks are not disclosed to potential clients until a
specific approved trading contractis signed.

NOTE: Bank Debenture Trading Programs should not be confused with Derivatives, which are
risky and highly speculative. They consist of a pyramid of borrowed collateral (debt) built upon
or “derived from" the Investors underlying investment. Any deviation from the hoped for market
conditions can bring the pyramid erashing down instantly burying the speculator in a mountain
of debt.

GLOSSARY OF TERMS

Best Efforts: A designation that a certain financial result is not guaranteed, but that a good faith
effort will be made to provide the result thatis represented.

Bond: Any interest-bearing or discounted government or corporate security that obligates the
issuer to pay the holder of the bond a specified sum of money, usually at specific intervals, and
to repay the principal amount of the loan at maturity. A secured bond is backed by collateral,
whereas an unsecured bond or debenture, is backed by the full faith and credit of the issuer, but
not by any specified collateral.

Collateral Provider: An entity, which has the contractual ability to purchase bar instruments
directly from the issuer. Also known as Master Collateral Commitment Holders.

Conditional S.W.LF.T: A method, which uses the Society for Worldwide Interbank Financial
Telecommunications to transfer funds conditionally between banks subjectto the performance
of another party.

Contract Exit for Non-performance: A condition in a financial agreement that enables the investor
to take back his funds if the result representedis not achieved.

Debenture: A general debt obligation backed only by the integrity of the borrower, not by
collateral.

Trust ion (DTC): A domestic custodial clearing facility owned by all of the
major banks and securities firms which is monitored by various banking regulatory agencies and
the Securities and Exchange Commission.

Draft. A signed written order by which one party (the drawer) instructs another party (drawee), to
pay a specified sum to athird party (payee).

Forfaiting: The process of purchasing at a discount registered bank "paper” which will maturein
the future without recourse to any previous holder of the Debtgenerated bank paper.
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Glass-Steagal Act: A portio- ~f the Banking Act of 1933, which prohibis banks from entering into
the securities business anc  >hibits securities firms from accepting  sosits. However, any
security, whichis issued or guaranteed by any bank, is not subject to wie Securities Act of 1933.
Therefore bank instruments, by virtue of being issued by a bank, are not considered a form of
securities.

International Chamber of Commerce (ICC): An internatioral body which governsthe terms and
conditions of various financial transactions worldwide, it is headquarteredin France and has no

affiliation with the local Chamber of Commerce offices.

Kev Tested Telex {(KTT): An older form of transferring funds between banks using a telex
machine on which the messages are verified by use of key code numbers.

Leveaaed Programs: Programs which use leased assets (such a United States government
obligations) to increase the amount of instruments purchased and resold for a profit.

Medium Term Note (MTN): When discussing bank trading programs, a standard form of
debenture with a term of ten years and a annual interest rate of 75%. Also known as Medium
Term Debenture (MTD).

MT 100 Field 72: A means of irrevocably transferring funds between banks using computers.

Off-Balance Sheet Financing: The process where the liability is contingent (dependent on certain
events) and is notlisted as aliability, but typically appears in the Notes to the financial statement
of the party.

106% or 108% Bank Guarantee: A written guarantee issued and payable by a bank which provides
for the return of the principal amount and six or eight percent interest.

One-vear Zeros: An obligation of a bank due in one year and sold at a d*c=2ount from face value in
lieu of an interest coupon.

Par: Equal to the nominal or face value of a security. A bond selling at par is worth the same
dollar amount as it was issued for, or at which it will the redeemed at maturity.

Parallel Account: A separate account established at the transactional bank.

Pav Order: Document, which instructs a bank to pay a certain sumto athird party. Such orders
are normally acknowledged by the bank, which provides a guarantee that the payment will be
made.

Safekeeoina Receipt: A documentissued by a bank which obligates the bank to unconditionally
hold certain funds separate from other bank assets and return them when requested by the
depositor. In this way, the funds are not an asset of the bank nor are they directly orindirectly
subject to any of the bank’s other obligations or debts.

Sub Account {Segregated account): Where an entity has established a relationship with a bank
thatincludes the bank acting on the entity's behalf a sub accountis opened to hold funds in the
name of the entity's client. The funds can only be used according to the.terms of a written
agreement that is given to and approved by the bank. The funds are not considered an asset of
the entity or the bank, and are not subject to the debts of either the entity or thebank if the bank
issues a safekeepingreceipt

Tranche: A specified pa.t of alarger transaction. Each purchase and resale of a spearate block
of bank instruments in a trading group is known as a tranch. For example, a contract may be
signedto buy 10 billion dollars worth of bank paper with an initial tranche (or purchase) of 500
million dollars.



WHERE WILL YOU BE?

Take any hundred people at the start of their working careers and follow
them for forty years until they reach retirement age, and here's what you'll
find, according to the Social Security Administration:

1. Only one will be wealthy.
2 Four will be financially secure.

3. Five will continue working, not because they want to, but because they
have to.

4. Thirty-six will be deceased.

5. Fifty-four will be dead broke-dependent on their meager Social Security
checks, relatives, friends, even charity for a minimum standard of living.

——

That's five percent successful, and ninety-five percent
unsuccessful.

What lies aheadin YOUR FUTURE? Is therea "CLEAR & PRESENT
DANGER" of you being in the 86%? Do you need to "CHANGE YOUR
CIRCUMSTANCES" so that you can be in the 5%7?



EXPLANATION

(@)>

CURRENT TRADING PROGRAM



INTRODUCTION

The following program you have made an inquiry about isnot a program for everyone.
Many of you are very comfortable with your money in Bank Savingsaccounts or Certificate
of Depositsat 5 - 7% annually and knowing that you have control of these funds at dl times.

The programs in which we participate are of a different nature. We, and therefore you through
our Organization, have contracts with very reputable large domestic and
internationa banks, law firms, mortgagecompanies, and
brokerage houses with long-standing experiencein these programs.

Please read the enclosed material very carefully and respond to the person from which you
- received thispacket with any questionsthat you may have.

NOTE: ANY ATTEMPT OR REQUEST BY THE PROSPECTIVEINVESTORTO
DIRECTLY CONTACT THE PROGRAM MANAGER. BANK. OR BROKERAGE
HOUSE 1ISPROHIBITED BY A STR CT NON-DISCL OSURE CONTRACT!




IMPORTANT NOTICE-READ BEFORE PROCEEDING

Thisisan unofficial response to arequest by therecipient. Thisisfor informational
purposes only and does not represent public policy of any bank or financia institution.
Thisis not intended and shall not be construed as a solicitation of investment funds or an
offering of securities. This offering ismade only to qualified recipients. If you are not a
qualified recipient or agent / intermediary for one, please return to sender immediately: if
you are;-note that by signing you are engaging in a privatetransaction exempt from the
U.S. SecuritiesAct of 1933 and al amendments to it and that you have not relied on it or
any related regulations. Also, you acknowledgethat this isa private communication of
privileged, confidential information for you only, and you agree to keep it confidential
and protected from disclosure.

Date Name

JOINT PARTICIPATION AGREEMENT
AND TERMS OF NON-CIRCUMVENTION AND NON-DISCLOSURE

This agreement is prepared in accordance with the legal standards and principles of the

I nternational Chamber of Commerce (1.C.C. ), London, England, which is recognized as
the agency having jurisprudence over the contained matters of International commerce.
Local legd authority has the capacity to adjudicateand enforce decisions in accordance
with the policiesof the |.C.C. Thislocd legd actionisthereby legally binding, and
recoursethel . C Citself is not necessary in all cases. The below contracting parties shall
settle any such dispute as may arise locally, upon mutual agreement, unless arbitration

becomes necessary.

1. Non-Circumvention: The below Principa Partiesshall respect theintegrity and
tangiblevalue of the contract / compensation structure and shall not in any manner
whatsoever, either at the present time, or at any future time, attempt to circumvent the
validity and integrity of the contact process, asinitially defined, and asinitially acted
upon, in any of the transaction(s) being entered into, or which the respective parties are
desirousof entering into, without the specific authorization of the partiesto do so. In the
course of any attempted transaciion process, any contactsintroduced by one party to the
other shall be consideredthe property of theintroducingparty. Theinitial contact
processshall be respected and honored by dl partiesat all times, unless otherwise
mutually agreed, and no attempt or hint of circumventionwill be permitted by either
party, or its agents, employees, assignees, guarantors, or any third party.

Each of the parties below accept and understand that any overt or covert action of
circumvention Of the respected processshall constitute a serioustrespass of trust, and of
legality, and will be subject to judicial action, recompense, and possible punitive damages



asawarded by legal process. It is further understood that where one party contravenes
the integrity of theinitial contact procedure, the contravening party shall:

A) Indemnify and beliablefor al legal feesfor parties which may be incurred in the
course of the adjudication of said violation.

B) Be subject to possible punitive action as awarded by lega process.

2. Redtrictive Covenant: The above Principal Partiesshdl not discloseto any third
parties (except their bankers), either directly or indirectly, the fact or nature of their
respective professiona and business association, or any transaction (or transactional
information) in which Principal Party, and that all names, addresses, telephone numbers,
telex / fax numbers, or any other medium or contact or the identity of such contacts of
each respective principal party shal he consideredto be wholly proprietary and
confidential, and of tangible value to the respective party which has expended time and
monies to devel op its contact system. Under no circumstances, either during or after the
tenure of the formal association of the above parties, shall either party violate their
integrity and legality of the contact system without first securing full written authority
from the other partiesto do so.

3. Time Validity: This Agreement shall become effectiveimmediatdly from the date of
sig.uing hereof by all contracting parties, shall be effective retroactively from the time of
initid contact, and shall remain in effect for a period of five (5) years, unless terminated
by mutual written consent.

4. I:Egality: This Agreement shall be legally binding on the parties hereto, their
principas, employees, representatives, agents, assignees, and dl other associates.

5. Arbitration: Every attempt shall be made to resolvedisputes arisng from intended or
Inadvertent violation of thisagreement, as possible. In the event that adjudication is
required, local legal processshall be proceeded with, accordingto the principles of the
I.C.C asindicated above. Wherejudicia resolution is not thereby achieved this matter
shal besettled by thel . CC itself, the decision of which all partiesshall consider final.

6. Facsamile Copies: Copiesof documents transmitted by facsmilewill be regarded and
accepted as original copiesand enforceableby law.

THISAGREEMENT WITNESSETH:

BY: DATE

BY: DATE



NON-SOLICITATIONLETTER

DATE:

TO:

l, , as authorized signatory, do hereby confirm that |
have reguested of you and your organization specific confidential information and
documentation regarding your currently available High Yidd Trading Programsto serve
for our interests, purposesand understandingsonly, and nor for further distribution. 1
hereby agree to treat al such information received from you as PROPRIETARY and
STRICTLY CONFIDENTIAL.

| hereby declare that | am fully aware that the information presented by you is not in any
way considered or intended to be a solicitation of funds of any sort, or any type of
offering, but isintended for my general knowledge and educational purposes only. |
hereby affirm that | have requested information from you and your organization of my
own choice and free will, and further that you have not solicited me in any way.

| understand that the contemplated transactionis strictly one of private placemeat and in
no way relates to the United States Act of 1933 or related regulations, and does not
involve the sale of registered securities. Further, | hereby declarethat | am not a licensed
broker or a government employeeand understand that neither are you or your
organization. We havemutualy agreed that any such private placement transactionis
exempt from the Securities Act and not for the genera public, and all materialsare FOR
PRIVATE PURPOSESONLY.

SIGNED THIS DAY OF , 19

Authorized signature Authorized signature
ADDRESS,
CITY/STATE/ZIP:

PHONE #( ) FAX#( )




CLIENT EVALUATION FORM

Thisform must befilled out and signed by the Client and returned by facsimile prior to
any turther discussionor consideration of the Client's participationtoinvest in a
program,

Name:

Address:

Telephone: Fax:

Type of Organization:; Y earsin Business:

Business Nane of Lawyer's Firm:

Contact Name:

Telephone: Fax:

Address:

Name of Bank holding funds:

Branch: Bank Officer:

Bank Address:

Telephone: Fax:




LETTERGF INTENT (LOI)

To: The Program Manager Date
Subject: Private Placement
Dear Sirs,
This letter shall serve as a formal notification to you of our interest and intent to place
funds in theamount of USD $§ ( ) of United
States Dollarsinto private placement trading. These funds are currently held at (Name of
Bank) under the following coordinates.

BANK NAME:

BANK ADDRESS:

ACCOUNT NAME:

ACCOUNT NUVBER:

BANK GFH CER

TELEPHONE:

FAX:

SWIFET. NO:

TELEX NO:

I/'We state that /'We control these fundsand have full authority to commit these funds
into investments approved by me/us.

You and/or your agent are authorized to contact (name of bank)
for confirmation and verification of thesefunds, if needed.

It is hereby warranted that these funds are of non-criminal originsand that they are free
and clear of dl liens and encumbrances.

[/We confirmthat, as of today's date, thesef unds are equivaent to USD$

( ) and thet ’'We are prepared to transfer them if
necessary in United States Dollarssubject to confirmation of the Private Placement
Agreement.

I/We advise that after confirmation by yourselves of the above, ’'We areready to enter
Into procedures.

Sincerely



PROGRAM OVERVIEW

AMOUNT: $5 THOUSAND U.S.D. MINIMUM
(EVEN THOUSAND DOLLAR
INCREMENTYS)
TERM: 40 WEEK S
NET PROFIT: 10% ONPRINCIPAL NET
MONTHLY

FURTHER PROGRAM GUIDELINES

Organization, on behdf of investor, has full and unrestricted accessand control over the
trading account and may remove funds or close the account & any time.

Funds are fully "blocked" by Organization principasonly. Funds never leavethe
control of Organization principas. Investor may “block” funds personaly as sole
sgnatory through subaccount under Organization with minimum of $1,000,000.00.

Funds may not be liened, hypothecated, otherwise encumbered, or moved without the
written consent of the Organization on behalf of the investor.

Compounding of dl or part of monthly interest is dlowed only by receiving full interest
check and mailing back amount to be reinvested to company.

Investor funds kept in escrow until contract approva and entry into program.

Participationis limited to Federal Reserve gpproved programs, and contracts are executed
only at banksor securities houses.

First interest check will take 90 daysto begin. Theresfter, interest checks are generdly
issued at the same time each month. Delays may occur if the Federa Reserve auditsthe
program. Other delaysinclude clearing of funds through U S or international banking
sysem. These delays do not impact investor's eventua receipt of interest paymentsonce
earned and entitled. Unlessinvestor is notified that the program has been discontinued,
the investor isentitled to receivedl interest checks.

Organization reservestheright to return investor's fundsat any time with interest due to
date of return.



WHY" BLOCKED FUNDS" ?

Commonly Asked Questions

A. What ismeant by " blocked funds' ?

Banks perform the "blocked funds" process every day. Here are some common examples:

1. Let'ssay you wereissued a ch~zk for $10,000 from someone that is not known to your
bank. When you deposit this$1 0,000 check in your bank, the bank gives you areceipt for
the money, but they "block” the usage of the funds, usually for three to as many asten
banking days. Althoughthe money istechnicdly yours, the bank preventsyou from havi ng
accessto it for the threedays. The bank does thiswhile acentral Bank clearsthe funds
fiom the issuing bank to your bank.

2. Another "blocked fund” technique that you might use isto stop payment on a check that
you have written. Another might be that you instruct the bank to "block funds” to pay a
particular check (suchas the IRS). TS way you know the IRS is paid for certain, whilea
less important check may bounce. In other words, you can instruct the bank to "block
funds" for just about any reason.

B. How are"blocked funds" used in your Trading Program?

With a trading program, we instruct our own bank to "block funds" for the benefit of another
bank. Should we, at any time for any reason, decideto unblock our funds, that isour unilaterd
decision. We have total control at dl times. TS "block” isjust an accounting process so that
both banks cannot use the same noney at the same time. Once our fundsare "blocked"”, they

can be used by the bank controlling the programas collaterd. The funds are never moved or
deposited directly into thetrading bank. If they were not "blocked", the same funds could be used
by our own bank for some other purpose, such as loaning the money to someoneelse. The most
important considerationisthat after we deposit our money inaparticular bark, at thetimewe
wish to takeit out of that bank, we can withdraw the fundsequivalent to what we put in; until
that time the trading bank can use our money for any purposethey choose.

As you know, banks are highly regulated. They nost havea certain amount of cash in the bank,
and they have certain restrictionson how much they can loan, etc. If everyone showed up &t the
same timeto get hisor her money out, it would beimpossblefor thebank to handle. Insmple
terms, how much a bank can loan isa function of how much money they havein the bank fiom
savingsaccounts, CD's, checking accounts, etc. Theratio of money loaned to the amount inthe
bank isvery carefully controiled. Ratios arealso used to control how much a bank can borrow
from another bank.

Therefore when our funds are "blocked"”, our bank can no longer show the funds on their bank
records as cash Thisahility isnow transferred to another bank, i.e., the bank controlling the
program. Now that bank can use the funds in their own accounting systemto create theratio



E. In addition totheabove questions, isthereany other reason why you use™ blocked
funds" ?

Any program that we elect to utilize hasalong lig of required parameters. We review, on
average, anew programevery day. We do not participatein anv "'leased funds” programs. While
those programstypicdly offer significantly higher ratesof return, thereexiststhe very rea
possibility of the lossof al of your principal. As programsare offered on a “best efforts” basis, if
your trader cannot perform for any reason, your principd isquickly extinguished in.interest COStS.
“Leased funds” programsare typicaly of the nature where, asan example, $500,000 will
"*control™ $10,000,000, and then the $10,000,000 will go into trade. Y ou can eesily see where
theinterest costs on $1 0,000,000 would quickly consume your principd if the trade were delayed
for any reason. And it has been our experiencethat trades frequently are delayed for a variety of
reasons. Some of these™'leased funds™ programswill represent that they offer "'insurance' to
cover thiscontingency to " assure' an investor they are' protected.”  In the many "'leased funds™
programswe have reviewed that supposedly offer this" insurance™ to cover theloss of principd,
we have never yet had a single one produce this insurance policy or adequate evidenceto satisfy
us that they can get such an insurance guarantee. Therefore, we have elected not to participate.

We a'so do not wire funds to any other party to trade on our behaf, as we have effectively lost
control of the principd at that point. We are & the complete mercy of the party who haes control
of our funds. How are we to know that when we recaive interest payments that we are not Smply
recelving part of our own principal back, or worseyet, a new investor's principa investment back
as "interes", i.e., a Ponzi scheme? As our principa remainsin our own"blocked funds™" account
and fully under our own control, and the interest payments are added to the origind principal in
thisaccount, we know that we arein a legitimate program. We thereforeinsst on the "blocked
fund" approach becauseif its safety. We and wedoneare in control of alt of the principa at dl
times.

Findly, we are not required to pay any up front fees We dedl directly with the bank and trader.
We are given a contract which guaranteesthe amount of return per month for agpeafic period of
time, generdly 10 monthsto ayear.

In summary, these programs are very difficult to almost impossiblefor most individualsto
initialy locate, asyou have to be introduced, then approved, and have significant liquid funds to
participate. Then the time-consuming and expendve process beginsof successfully verifying the
legitimacy of the program, negotiating the contracts, and entering into them only when all parties
are protected and comfortable. Given the secrecy surrounding them and the further abundanceof
con artists and/or non-performing but perhaps well-meaning program managers and traders, the
process becomeseven more difficult. That iswhy we put the effort we do into being so
particular. You must make your own best decision, as wedo, givend| of these considerations.



A PERSONAL NOTE

We;, our family, friends and clienty have beewenjoying the
blessings of this programvfor sometime: Ayyow may have already
swmised from reading thiy booklet, it is o programthat is
conducted privately for good reason; and we have no-intention of
allowing anyone to-jeopardige the privileged status we currently
enjoy. Therefore, while we recognize the necessity to-check out the
safety and securily of a vehicle inwhich to-place one’s funds; please
do- not ask us to- discuss the program with your attorney, CPA, broker,
and other advisory unlesy they are genuinely intevested ovvtheir own
behalf: Most people; no- matter what professionthey may be in, are
not open to- something thisy unusual,

We fully understand yowr initial reaction that this programw is “too-
good to-be true.” We felt the same way, but we have had the benefit
of knowing about these programs since 1989. It took wus mary yeary
of hard work to-track down and successfully negotiate arv
bwitation. A participant must be inwited into-a programy; one
carnnot force one’sy way into-any of these: Now that we are ing we
review new prograwms o anvalimost daily basis. We decline 99% of
thesw as we know what attributey are necessary for a successful
program

These types of programs have beevv operating successfully now for over
50 years, but those partiey wvwolved inthem are under the same
disclosures not to-discuss the programs with othersy at the risk of
being permanently barred from further participation. And we have
had the pleaswre to-watch membery of owr group be freed to-do-fudl
and part-tume volunteer work,; moms be able to-quit their jobs to-stoy
home to- raise their families; retirees be able to-enjoy their “golden”
yeary instead of struggling to- make ends meet, and others be able to-
do-the level of charitable gifting they alwayy wished they could be
ableto-do. Owr work enabling all of that iy extremely rewarding
and the reasonw yow awre inwited to-join us. We hope to-attract
membery who-have loftier goalsy thaw simply enwiching themselves.
And we completely understand the only way one can have those
types of aspirationy iy if yow and your family are comfortable.
Whatever yow decide, we wish yowthe best life has to-offer. TJ
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Access Financial Group

November 6, 2000

Dear Access Financial Client:

Enclosed isa spreadsheet consisting of your initial investment amount and the total
profit pool amount. Pleaseindicate in the appropriatebox any dollar amount you
wish totakeout of the program. If none. please placea Qin the box. Pleasesign
where indicated and return to me in the self-addressed envelope provided or fax to
me at 616-457-4459.

Formsneed to bereturned to me no later than November 30,2000.

As stated in the last newderter, we will nolonger be accepting new clients after the
first of theyear. Please haveany interested family and friendscontact me at 616-
457-4418 before year-end.

Sincetely,
\

Donald Buffin J‘r'\'U
Access Busi ness Consultant

6483 Par § Drive, Grandville, M1 49418
Phone#: 616-457-4418, Fax # 616-457-4459



nave: o

Date investment Rollover % growth I %  Monthly Total invested
Amount Amount fncome To Date
June or Before #REF! 3 -
July #REF! $ -
August! § 100,000.00 | #REF! $ 100,000.00
* Total Payable *= $-:100,000.00 : Deposit To Date-":]
September $ 100,000.00
October ~ : - A7 $0. 3 $0001 $ 100,000.00
November 17 $0. 3 $0.00{ $ 100,000.00
December 17 $17,000. 3 $3,000.00] % 100,000.00 |
Januaryl $ 50,000.00 17 $17,000. 3 $300000] % 150,000.00
February 17 $17,000. 3 $3,000.00] $ 150,000.00 |
March 17 $17,000. 3 $3,000.00f $ 150,000.00 |
April 17 $17.000. 3 $3,000001 % 150,000.00
May 17 $25,500. 3 $4,500.001 ¢ 150,000.00
June 17 $25,500. 3  $4,500.00] $ 150,000.00
July 17 $25,500. 3 $4,500.00f % 150,000.00 |
August 17 $25,500. 3  $4,50000] $ 150,000.00
September i7 $25,500.00§ 3  $4,500.00} $ 150,000.00
October 17 $25,500. 3 $4,500.00f $ 150,000.00 ‘
November 17 $25,500. 3 $4500.00] $ 150,000.00 |
December 17 $25,500. 3 $4,500.00{ $ 150,000.00
17%Total interest eamed[ $289,000.00
Total Amount Available (INTEREST + PRINCIPAL)I $439,000.00
amount taken in cash ;\.’[/,UCL’L&'J

amount to roll over for year 2001

Must be signed and returned by November 30,2000

Confidential

Page 1




Attachment
D



Access Financia Group
3217 Port Sheldon Rd.
Hudsonville, MI 49426

October Newdetter

Hereisthelong awaited update. We are sorry it hastaken so longfor thisto get to you. We
have smply been buried in the endless detailsand negotiationsrequired to determinethe best
coursefor the portfolio. We dd not want to report somethingthat might changeyet again
during that process. We have accessto agreat deal of information through our contacts and
have watched the businesswe are in undergo tremendous changes over the past year. Viable
programs on the million dollar level have become virtualy non-existent. In addition, our
government unfortunately didikesgroupsthat invest offshorein debenture programsfor the
obvioustax loss ramificationsaswell as because of the possibility of fraud committed by some
partiesinvolved in these programs. Those of you who are experienced in these programs are
aware of this.  One participant with funds of questionableor crimind origin, or someone
advertising, such ason thelnternet, will attract their attention and causea problem. Advertisng
Isaviolation of securitiesrules, and isdedt with harsnly. One very large client with fundsthat
can be proven to be clean isafar different matter than our group with so many small participants.
We are aware of one large successful group Who was recently shut down, because someone in
their group advertised the program on theinternet at a lower ratethan they were receiving, so
they could collect the difference on anyonewho would invest withthem.  The dternative of
adding our group's funds on top of avery largeclient's fundswasnot a viable option ether for a
variety of reasons. Our group hasgottenso large, we felt we were becoming susceptibleto an
increasingrisk to all of thesetypesof problems. We have aso become aware that we have
severad |oose cannonsin the organizationwho despite repested warnings have not fully gotten the
messagethat thisisaquiet private program and you can't bringit up to just anyone, particularly
someoneyou don't know. Taking about thisto just anyoneis no different than trumpeting a
cancer cure publically. (By theway, we do have one of thosefor those of you who areinterested.
Web site addresses are attached for your info.) Selected friends and family membersfor the most
part arefine. But thefact of the matter is, our government does not like anyonewho attemptsto
do either thing, and they W try to shut you down if they hear about you. We had tried to lessen
that risk by taking the funds completely offshore, however, in thedud interest of safety and bet:er
overdl returns, we decided to completely exit the nai n program we had been utilizing.  Thishas
achieved several objectives. Everyone wanted higher total returns, of course, and most everyone
was lookingto reinvest some or all of their returnsin a smpler and more effective timefashion,
i.e., compounding. We could not do that withtheold program. The new program achievesdl of
thet beautifully. \We have beenin the new program Sncelatelag year on asmall scale, sothisis
not something we are experimentingin with investor's finds; it isinstead something for which we
dready have a good feeling for how it has been performing.

Consequently, over the summer, we began moving funds from the old program into thisprogram



resulting in delays and lower ratesfor those of you in the higher rate program. Pleaseunderstand,
aswdll, that the principasof thiscompany have taken no income during this processaswell in an
effort to pay out to dientsas much aspossble.  Just recently, we were fully invested with dl
funds in the new trading program. This programis not consdered to be a standard bank
debentureprogram. It has many of the aspectsof one, but isnot technically under that heading.
We believethat this has addressed the main concern of government interference mentioned above.
Having everyoneat the same monthly distribution levd and the automatic reinvestment aso
solveswhat had becomean administrativenightmare for our staff. Every month, clientswho
wished to reinvest would have to receivether interest check firgt, then beforcedto turn around
the funds by writing a check back to us, while waiting another lengthly waiting period to reenter
the program. Our staff would have to handle the steadily increasing bookkeeping that came
from that burdensome system.

We areingead in what istermed a stock trading program that issues a certificateof deposit to
back funds and guarantees3% a month on that C.D. by way of a current distribution. 'Y ou will be
looking at a date of around the 25™ of each month, depending on holidaysand the like, for these
interest distributions. Please dso understand that thisfigureis by no meansthetotal of what you
will earn! 1t isamply whet is paid out monthly ontheC.D. In addition, the program has a profit
pool based on additional earningsthat is distributed at the end of ayear's contract based on its
total performance. Just exactly what are we talking about asfar as returnson the profit pool?
Thetrading group's profit projections based on pagt performance are very exciting, in that, when
conditionsare right, the program can and has, on average, performed at a compounded rate & 1%
to 1-1/2% per DAY! As anexample. just consider 1% per day over 20 trading days per month
on average. That doneis20%, not even taking into account what the compounding effect will
do. Part of it performsas thetraditiona programs have part of it performsbased on movements
in the market, either up or down. The profit pool earningsare not guaranteed returnsin that they
may be higher or lower, however, we are telling you how the program has actualy performed in
the past. Itisour banker's experienceand our opinionaswel that this program outperforms
many of the bank debenture programs, and further, part of the program could have especidly
exciting returnsif everyone panicsabout Y2K later thisyear.

The nan who developed the programisin his60's and has had considerable experiencein the
stock market and in trading programs, having begun hiscareer in London.  As we mentiond, the
program utilizessome of thefeatures of those typesof programs, but also includes othersaswell
in that there are threedifferent programsr unni ng simutaneously. The programsare extremely
complicated, and that isthe main reason they work so =vell. Hisson, who boastsa geniusleve
brain, isthe person who actudly put the computer programstogether over 8 yearstorun what
amountsto 9 huge computer monitors.(Thi nk  of asports bar except with 9 screens). This
trading group is hooked directly into the trading pitswhich alowsthem upto an 8 second
advantage in naki ng trades. We have personaly witnessed the trading group at work severd
times. It isabsolutelyfascinating. The traders will actually go in and out of atradein just afew
minutes. One set of three screens measures market activity down to the seconds, another in
minutesand another over about an hour. Oneor two traderswill each monitor a different
program. Therearethree programs, one avery rgoid to the minutevehicle, onewhereatrade
nay be placed for up to aweek, and the last wheretrades may be kept up to several months.



Throughthisgroup, we a so have accessto someexcitingIPO’s (Initid Public Offerings) that we
will make avalableto those interested. We have run across afew other somewhat similar
programsin the past, but were never able to gain accessto them because they were either already
closed to new investors or had such high minimum requirementsto participatethat we were
unableto do so.

Whilewe know that a handful of you may be disappointed about the new monthly distribution
rates, in order to participate, we had to agreeto ayear contract (wewanted sx months), where
we cannot remove principa finds during that period of time, unlessthe program's minimum
guaranteesare not met. We also werefaced with alarge minimum participation requirement in
order to participate on adirect bas's, so given our size, dl funds were committed, aswe believed
this program offered what most of you wanted. Our participationin it initidly hed beenthrough
asecond party at amuch smaller profit pool participationrate. Now that we aredirect, the share
of the profit pool was accordingly increased to our group. Changeswere negotiated in the
monthly distribution rates (we would have preferred 5% monthly payouts) at the request of the
trading group to dlow for maximum reinvestment, and in consideration of thefact that some
positionsare hed for longer time frames. The 3% was agreed to asit had the advantage of
reducing the size of wires coming back into the States, thus attracting much less attention, a rea
positiveto our company. Moving large sums of money in and out of the country can become a
redl headache. The profit pool could be very exciting if this program continuesto perform asit
has provento inthepast. Y ou will have the gbility to cash out dl, part, or none, next October
15* once we have had the opportunity to review thefinal figures. We should have those by the
10" ot that month. We will bein touch with al of you approximately 45 daysin advance to get
an idea what you wish to do with your funds. We will also put out a derailed news etter on how
to receive alarge payout, if you wish, in the mog tax-advantaged fashion so you can make the
best decison for yourself and your family. The program has performed at the rate discussed
above over the past three years, except last month in September, when Hurricane Floyd shut them
down for over two weeks due to no eectricity. That isanother reason why the profit pool is not
pad out more frequently. Wewill be sending quarterly reportsto everyonethat detail the overall
results. Intheinterest of our staff’s workload, we will not do an individud statement until the
end of thecontract. Y ou will very Smply only need to apply thetotal rate of return to your
individual amounts. A current instructionto invest sheet is also attached for those of you who
wish to add more funds.

Onefinal note. We consulted with an experienced securitiesattorney herein the Statesfor a
variety of reasons. Inthe past in asearchfor higher returns, we have attemptedto utilizea
number of other programs from other sourcesfor persona funds and select private pooled funds
(in the one million doliar Sze, not the ten million dollar size, and not with the nai n group's

funds). We have had no successwith the other sources. Even though we had been happy to date
with the performance on the funds we hed in this program, before we made the commitment of
thesi ze we were considering, we wanted to make certain wewere naki ng agood decison We
had thisl aer physically look over this program and give us hisopinion, which resulted in his
enthusiasm to such adegree that heis now persondly in the program. He checked out the bank
that backsthe Certificateof Deposit, and the principas behind the dedl, and ves hi gh in his
praisesof both. Many of you are probably unaware that some offshorebanks offer SIPC
Insuranceto cover all client funds (Same asat broker/dealers herein the States) as well asbacking



fundswith insuranceaswedl. He spent severd days visting with both thetradersand the banker.
He was quite frank in admitting that he hed checked out many programsin the past and was not
expecting to give such aglowing recommendation.

Secondarily, we asked his opinion of how we should handle backing down on our word that we
would pay the high monthly distribution rateswe said wewould. His opinion was that not only
were the participantsgoing to be earningon atotal basis more than we hed promised, but that if
they were so inclined to express an interest in litigation, that the Judge would laugh them out of
court with their unrealistic expectations.  36% ayear current cash flow with safety is nothing to
be upsat about, without even consdering the profit pool, particularly when you add the tax-
advantaged angle to it that our company offers. We can cash out individuason asmall, slow
bassfor those who wish to exit, but our ongoing commitment to the programis of such a degree
that we cannot do it on awidescaebasisuntil the anniversary date of thecontract. We may dso,
beforethe end of the year, havea client who wishesto buy any and dl dient positionsavailable,
but we cannot promisethat right now. Frankly, we have no interest anyway in keeping any
whiners. We have never been able to understand the mentdity involved. High returns, such as
the programs we have offeredin the past or have now, are extremdy difficult to impossibleto
find, enter into, require expensive and extensive investigation, and constant monitoring after entry
to make certain everything isworking asit should. Sometimesthereare unavoidable ddays in the
ongoing effort to stay " safe rather than sorry.” Thankfully, the vast mgority of you are wonderful
and addight to work with, but we just do not have thetime or desireto offer babysitting services
anymore. Please aso understand that we are not referring to the legitimate questionsand hdlp
you may need. We expect that and are hereto help you no matter what time and effort that takes
our group. We are amply referringto those who have compietely unreasonable expectations.
We never have had and do not have a™ get rich quick™ program. We have witnessed too many
people go down in flames over |etting greed override common sense. We smply havetried to
approach adifficult businessin as safe and conservative fashion aswe possibly can. Our group
has enormous charitabl e aspirations, and what we ar e trying to achieve with these programs will
enabledl of usto fund those aspirationsin atruly exciting fashion.

Asanaside, those of you who havean interest in participating with your own million dollar block
will be ableto participate in the stock trading program with a certificateof deposit in your own
name. Just contact the officewith a proof of funds and we will go forward. Wehad not been
ableto proceed introducing individua clientsof that size to this until we hed al of our own
contract parameters completed just recently. Ten million dollar investorswill have only the
option of standard bank debenture programsas this program will be closed very shortly to new
investors. Only afew million dollar lotsare yet available. New contributionsfrom our group are
not considered adding a new investor so we will be ableto add to our position aswe wish.

Thanksfor your understanding and patience. It has been along, hard road determining what isin
the best interest of the group asawhole, given what the availablesafe choices are, but we firmly
believethat our program now alowsfor the best' mx of benefitsthat our clientshave been
requesting from us since the beginning.

Any Questions Please Contact your Manager.

Diane DeWeerd & Don Buffin Rich Muma

WesBoss Phone: (616) 457-4418  Phone: (616) 457-5176
(616) 662-2391 Cdl: (616)293-0717 Cell: (616) 293-1393



BAHAMAS" CD" TRADING PROGRAM

MINIMUM INVESTMENT: $10,600 USD

YIELD: AVG. 1-112% PER BUSINESSDAY
COMPOUNDED DAILY

TERM: ANNUAL - TWELVE (12) MONTHS

SECURITY: “CD” IN INVESTOR'S OWN NAMEAT
$1,000,000 USD OR ABOVE

PAYQUT: MONTHLY AT 3%; BALANCE OF PROFIT
ONCE YEARLY AT ANNIVERSARY DATE

OVERVIEW: Certificate of Deposit is purchased in the amount of investment (min.

$1 million). CD is placed on safekeepingin thetrading bank and a
line of credit is established against it for trading purposes.

Program has been performing successfully for over 3yearsand hasa
historical yield averaging 1-112% per day net to theinvestor. The
yield iscompounded daily (businessdays eniy) making the historical
effective rate over 25% per month net to theinvestor. Futureyields
are not guaranteed and are subject to the program's actual
performance, but in no caseshall beless than 3% per month.

First interest check may take up to 120 days. No returns are earned
until funds are confirmed in the program and trading.

Organization, on behalf of investor, has full and unrestricted access
and control over the account and may remove fundsor closethe
account at any time.

Contracts arefor oneyear. Individual investor may renew at
anniversary date under mutual consent.

Organization reservestheright to return investor's funds at any time
with interest due, if any, to date of return. Premature requests to exit
program on the part of the investor will subject said investor to the
loss of anniversary date balanceof profit rights.

THIS CONFIDENTIAL OVERVIEW IS FOR INFORMATION PURPCSESO\LY, FOR THE .
INTENDED RECIPIENT AT THEIR REQUEST AND ISIN NO WAY TOBE CONSIDEREDA
SOLICITATIONOF FUNDS.



Cantr()n (formerly known as Cancell)

Cantron/Cancell (Entelev) isanontoxic treatment for cancer
developed in the 1930's by aman named Jim Sheridan.

“Cantron/Cancel triesto take away the last vestiges of
normality" from cancer cells, Sheridan said, "'so they are no
longer on the boundry line."

Y ou can receive further information on
Cantron at these webgtes:

- {HYPERLINK
"http://www.best.com/~handpen/Cancell/cancell. htm" }

{ HYPERLINK
"http://www.best.com/~handpen/Cancell/nathan. htm" }

{ HY PERL INK nhttp /f'www.ol nQ/md .cony/cancel~1.htm" }



Revised September 23,1999

Wiring Indructions ~ National City Bank Routing# 072000915
...for furthe depogt in: Sanctuary Minigries Acct #0628609348

Bank Branch Address: 32001 Groesbeck Highway
Fraser, Michigan 48026
(810) 415-4430

Ministries Address: 1951 Masonic Blvd.
Roseville, MI 48066

Regular Mail: Send check or money order made out to:
Snduary Ministries
C/O AccessFinanda Group
3217 Port Sheldon Rd.
Hudsonville, M| 49426

Wiring or account quesionspleasecall:  AccessFinandal Group
Diane DeWeerd
(616) 662-2391

Fax: (616)662-2393
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ACCESSFINANCIAL GROUP
0-151 44" Street, SUite A2
Grandville, M| 49418
616-457-8070 phone

NOVEMBER, 2001, NEWSLETTER

Thisisajust aquick update for everyone. As the result of September 11, we had over a
month's delay getting into a trade status. We could hardly complaingiven the
devastation and lossthat other families directly involved suffered in this disaster, and it
V&s certainly an event that no one could have possbly foreseenin planning our activities.
Additiona verbiage was required to be added to the contract that required usto attest to
the fact that we were not involved in terrorist activity nor were the proceeds from the
trade going to be utilized to fund any terrorist activities. Even if the additional
requirementshad not been instituted, no one ves abdle to fly anywhereto initiatethe
contract into trade statusimmediately following the disaster anyway, so we had a
completely unavoidabledelay no matter which way you looked at it. i nthe meantime,
we had remained hopeful that as had been participant's experience in the past with this
contract, that we would aso enjoy ashorter than 8 week cycleon the first cycle, but we
have just been advised today that asthe result of the September 11 disaster, this will
undoubtedly not occur. Therefore, we anticipate your 6% distributionwill be the middle
of December in timefor Chrigmas.

There isgood news, however, in that in addition to that check, you will dso receive your
summer's interest at this time combined in one separate check to the 6% distribution
Because of the unusud delays, we weregiven a dight enhancement in thereturns from
the original contract. Asaresult, the program will have performed by the middle of
December enough ahead of origina calculationsso that we will be ableto pay the
summer interest in December instead of the original necessity of having to utilize
summer's interest monies plus original principa towardsthe overall 120% return at the
end of thiscontract. In effect, you will receive an overdl 11% extra. The two 6%
distributionsonl y will be deducted from the 120% in the final payment at theend of the
contract. We will dso be able to cash out those who wish to exit the program without
hurting the rest of you who wish to remain with us

With all of thisin mind, the next 6% payment will be in February with the end of the
contract coming in the April to May timeframe next year.

Thank you for your patience.
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NEWSLETTER

Personal & Confidential, for private useonly, by participantsonly, per the Access Confidentiality Agreement
Public dissemination o this communication or the contentsthereof to anyone elseisstrictly prohibited, constitutes
fraud, may beillega, and is punishable by litigation for damages
Thisisan unincorporated church communication protected by Constitutional provisions
Usethereof of any of the contents by any government official or IRS agent isillegal and will be prosecuted

Asmost of you know, we have been under investigation by thegovernment since December. For awhile | operated under the
belief that we should not communicate by newsletter dueto thefact that our Confidentiality Agr eenent s were being violated

by some of you by giving our information first to the embezzlers and later to the government. | hed fdt it wasin everyone's
best interest to be quiet until thiswas over. Asthisis taking longer than | expected dueto so many different mitigating
circumstances, | no longer fed that way as| havewatched so much lying and crimina activity by government officiasthat |

can no longer besilent. Good peopleare being hurt due to this behavior. | am hearing stories of people being extorted by lies
and crimina activity on the part of thel RS, Do not let these criminadlscon you out of your money.  You have thelaw on
your side; they do not. Enclosed isinformation to help you. If you need additional help, call us and we will put you in touch
with peoplewho can hdp you. It isyour lega right to make these criminalsfollow the law.

We have had alot of problemsthisyear and | am in the processof resolving these problems.  Thegreed over this money has
extended to every conceivableaspect ot this, which has served to mend the current situationfar longer than it ever snouid
have. | will not comment further than that Smply due to the necessity to protect all of you. You nost absolutely understand
this one smple concept.  If the government getstheir handson your money, you will never seeadime. | have seen many
examplesfrom numeroussources of how they steal the money and even use it themselvespersonally. | have now heard
enough to become convinced they do not care about you. | would cut the government somedack if | thought their interest in
us was a legitimateconcern for dl of you. Nothing could be further from the truth. Their only concern isto gather the
information to steal money fromadl of you illegaly. When | wasin front of the grand jury, Gezon spend mogt of the time
guestioning me about ny aternative health views. What pray tdl did this have to do with your money? Therewerein fact

NO guestionsabout your money! That idiot Thomas Gezon probably thought my alternative health convictions would damage
my credibility. Apparently, e mugt livein a caveand not be aware that the American public is spending billionson

alternative hedlth productsdue to ample evidencethat the AMA and FDA liesto al of ussmply to protect its profits.

Attached you will find a moredetailed summary regarding all of the criminal activity the government has engaged in
throughout thissituation. | will defy these criminasany day ay timeand | only have contempt for their actions and their
mockery of lavand thecourt. My sole obligation isto you, nat to the government.  What makes them a party to your money
anyway? They aren't thedamaged party in thissituation. They want to make themselvesa party to thissmply so they can
steal your money by claiming you owe taxes that you don't. In redlity, they are a bankrupt organization and technically should
have no legd standing in court. | revoked my U.S. Citizenship due to my disgust over the crimina agenda running this
country. Itisn't just the courts and taxes, but also Pearl Harbor, the Vietnam V&, Waco, Ruby Ridge, Oklahoma City and
now September 11th not to spesk of continued illegal government witch hunts against alternative hedth practitioners.
Government policy isthe extortion, theft and ultimate murder of itscitizens. My religiousconvictionsare such that | cannot
be supportive of a government that isthiscorrupt.  If you want to support and cooperate with them, that isyour own decision,
but this decision should be based on understandingwhat you are getting yourselves into before you enter their snake pit. The
public is hupelessly naive about the state of our courts. | don't care what they do to me but | do care what they do to dl of
you. You havesuffered enough. A few of you may be doingit out of revengeagainst me but you just might find that &l you
accomplish is to exposeyourselves to persona danger for nothing. | have several trump cards up ny sleeve after my
obligationsto dl of you arefinished. | initidly gave the government the benefit of the doubt, but my disgust level is now such
that | refuse to cooperateany longer. In the meantime, | don't care how they slander me in public asthey are centered in West
Michigan, the placeT consider to be the world headquartersof hypocritica behavior. My peopleareanother matter.  Anyone
or thing party to dandering ny peoplewill pay the price. When | don't respect the source whatsoever, I'm just as happy to be
the subject of contempt. At least I'm not being a hypocrite. |f they or any other immora slob thought | was wonderful, I'd be
living my life completely in violation of &l human decency and mordity. A lack of outrage by the public will ensure a legacy
of davery for future generations.  Stand up fur yourselves and fight these criminals. Y ou are fighting for (1. future of the
Congtitution. It is functionaily dead and routinely defied in the hands of these criminally run courts.  That is dueto people not
taking a stand to expose and demand accountability from thesecorrupt individuals.

There are some details | can sharein regards to the program. As previoudy reported, the embezzlement ate significantly into
your principd. It wasnt just the theft of funds that hurt us but the returns that were paid on it too. For example, a$50,000
theft in October of 1999 would have cost an additional $27,000 in returns paid on it for instead atotd net lossof $77,000. As
you can see, each fraudulent check and receipt cost far more than just the initial amount stolen. |t has been obvious to me for a
while that the government will hold me responsiblefor thistheft 0 | have been forced lo finda solution.  Weexited lagt
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winter's program due to a fear of seizure, which asyou will recall meant weforfeited dl returns. I have never guaraniced a
return. No onecan. One can only project based on information that they are given and contracts currently pending or in hand.
Companiesroutinely issue earningsestimations. These are based on their best efforts,sameasus.  No one can possibly
control every aspect of every deal, nor can any one person be in more than one placed atimeto watch everything. Sometrust
that thingswill work out isinherent, based on careful research, that everyone will or can do what they have said they would do,
or no contract would ever be executed for any thing. Every thingthat | have ever reported to all of you. excepting that which
was changed unbeknownst to me, hasbean an accurate reporting a the time asto writtea contracts or verbal updatesas
expressed to me. _ [ can only pay funds | receive. Demandsfrom anyoneto pay amountswe anticipated but did not
congructively receive congtitute extortion as wdl as an unreasonable position given theembezzlement and subsequent
investigation and dso due to the fact that we have waysstated "best efforts’ on everythingas we obvioudly have no control
over the performance side of acontract. Thereisin addition no legd basis to these demands given the Agreementsthat dl of
you havesigned. Finaly, if you haven't presented this same demand to the embezzlers aswell, as| can readily provethey
have some of your money, you are being extremdy hypocritical. The Condtitution clearly states, *'No Stateshall passay Law
impairing the Obligation of Contracts." Contract law isthe most widdy upheld of all, and my oath wasand is to dl of yau to
protect your principal, even if it meant making thefedsangry. | have no obligation to them. | have also always stated that we
facetiming risksbeyond our control. | am awareof peoplethat have waited threeyearsin limbo to go into trade and did 0
heppily for the end rewards. Timing problems areinherent to this.  1f you wanted timing guarantees, you had no busness
doing anything other than collecting 2% a year from your ocal bank. Nothingdsewill giveyou a timing guarantee. 'Y ou will
find the words "force majeur” in the Confidentiality Agreements that dl of you voluntarily signed. | am not aware of asngle
oneof you who signed it with a gun to your heads. Thismeansthat if we suffer extenuating circumstancesthat are beyond our
control, we are not personally responsiblear lighle.  In addition, this Agreement further states that we will not be ligblefor any
lossor damage to any participantsever original principal. Divulging information about usto anyone e/se isaviolationof the
Agreement, which makes you /iable to usfor any injury or loss we suffer asaresult.  This has not been easy for any of us

My own home wassold at sheriffssale monthsago. No funds could be tapped for any reason, asit would have provided a
paper trail to them. Y ou might also want to consder that the embezzlers and their family were the ones who had everything
fully paid for, while everyone elsehad to struggle to make ends meet to pay hills, and in some cases, by selling off anything of
valueto stay dive. The embezzlersare dso now trying to hand their assetsover to the RS, rather than settle with us onthe
lawsuit, so | seetheir moralsare still nonexigtent and they still havent learned the meaning or responsibility of honor  It's
smply appalling, but no longer surprising. If the embezzlers promised you something, hald them responsible, not me Yau
might also want to consider that had you bemn in the stock market, on average, you would havelost over 20% year to date,
following two additional years of losses. Many people now in the market have been devastated with 50% or more of lossesin
principd. That means they haveto make 100% just to bresk even. Find me even one Wal Street professional or CEOof any
publidy traded company who will guarantee your principal, much less your return. It isnt out there, folks.

| fully understand and am sorry for dl of the misary thissituation has caused everyone, but | do have afew questionsand
commentsto bedirected at some of the abusive people.  Did any of you ask to see the huge pile of embezzled checks? I mnot
awareof asingle request. Doesn't it make senseto confirm accusationsfirst? We waited until we had copies of the checksto
press charges. Why would self-admitted thieves merit your trust whilewe could not be given the benefit of the doubt? | have
left you plenty of clues, asyou will see, thet we would take careof you. Even the government recognizes that the embezzlers
are not credible witnesses, and I've seen no sign of intelligent life in the government. | certainly would not have goneto these
peoplefor advice. They clearly didn't careabout you while they were steding your money so why would they start now uniess
they hed an agendato use you again for something else? Checkswerenot supposed to be written by any of you directly to
Access, this had to have been done Smply to facilitate the embezzlement. They didn't quit because they suspected a scam, as
I've heard wastheir story; they quit when she was removed as signatory on the bank accounts.  If this were true, why didnt
they go to the policefirst? | instead was the one who went to the policefirst assoon as | got back from Europe. Why an earth
would anyone go to the policeto report acrimeif they believed themsalvesto be engaged in criminal activity or ascam?
Nobody isthat crazy. Concealing afelony, including even after thefact, makesyou a party to that felony. |f we were con
artistsor had nothing let and no hope of aresolution, why would we have hed a number for dl of you to call? Why would
some of us dill livein the area? We tried to keep an office open but the abusive people made that impossible. Please
understand that | have had no time to speak with any of you. My timeis completely overloaded. Thisiswhy | had someone
availableto return your cdls, so you could a least be reassured that someonewas ill around to talk to you. Returning those
calshastaken alot of intestina fortitude, however, if you were completely abusveto these people, | told them they did not
haveto cal you back. An apology isin order for return calls to those of you who have acted like this. | have not cdled the
embezzlers and read them the riot act much as | would have liked to, and dl of you can act like adults with some sdf-control as
wdll. If thestock market goes down, do you thresten the livesof your stockbroker? | don't think so.  Give usthe same credit.
We have hed some severe mitigating circumstancesand we are attempting to do the right and moral thing by all of you in spite
of it. | expect the same from dl of you. | had dso hoped that by virtue of Smply seeing that my people were il loyd to mg,
not to speak of working for free, it might have occurred to some of you that perhapsthere might a good reason for that joyaity,
i.e, tha everything might be resolved. We have done nothing wrong other than to trust the wrong people.
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i also discovered and can provethat | .r profit pool statements werealtered without:  <nowledge in that the words
“estimated and projected only" were deliberately removed fiom these statementshy the embezzlers before they were sent to
you. | could never understand al of the questions and irritation about profit pool until | found thisout. | completely agreethzt
you have been defrauded, but not by me nor with my knowledge. 1 now understand why everyone thought they were definitely
going to get it. Nobody needed that profit pool to go through more than the embezzlersdid. given what they had done. The
rest of the staff hed explicit instructionsthat if any of them caled me, they would be immediately terminated. Why would
there be a policy like if my direction were being followed? Clearly they were terrified someone would say something to
exposethem, and that is exactly what happened. When | asked about their extravagant lifestyle. | was repeatedly told thet he
hed inherited agreat deal of money. We hear they are teling people they havesued me. That isanctherlie To have
involved the church in their crimesis appalling when ny goals were for alarge health ministry to hep people. Checksfor
Cantron were diverted to their own accounts, while they had Access pay for the product. It was not my intention that anyone
should have to pay for Cantron in thefirst place. In other words. thistells me the slime even stole from peoplewho were
terminally ill! Findly, their entire defense has been based on the premisethat acriminal can't sue a criminal.  They admit
they are criminas by this defensel. The Case # is01-40847-NZat the Ottawa County Circuit Court in Grand Haven,
Michigan. Thiscase has not been dismissed as they have stated to someof you.  Maybe now you will ssewhy | am

incredul ousthat any of you would go to these liars and thieves for advice?? It should nowalso be obvious that essentid to
this defense was the need to stir up as much hatred and revenge & me as possibleso that as many of you as possiblecould be
manipulated into action against me. Thisisalsothe government's agenda They don't care if the money comes back to you.
The government is furious about thetaxes. Tough. | happento believetheIRS isillega along with alot of other people, but
| didn't choose to fight them that way as many people are successfully doing dl over the country; | choseto use thetax codeto
further a red ministry to help people.  Thegreed of the embezzlers and the government is the direct cause of thisdomino
effect of problemsfor dl of us, Givenadl of the turmoil that this greed hes caused, | must reiteratethat no one isdlowed to
share this newdetter with the embezzlers, their lawyer, or anyone associated with them. and 1 will use any lawful meansa my
disposal to ded with defianceof our confidentidity rulesin regardsto that situation. 1f you still don't get it that these people
are not helping you, but instead are hurting you, you are beyond help and deserve whatever happensto you. 1 have people | do
care about in thisto protect, and I've aready waked through fireto provejust that. Y ou are not alowed by contract to share
information with them or anyone elsefor that matter unless you have written pernissi onf rom me. Thisisto protect you.

We have not produced any records on the church or its participantsin thisinvestigation. This position. based on the lav. has
earned me retaliation from the government, but they, just like me are dso required to follow the law. They can temporarily
circumvent the law all they like, but before thisis done, they will pay the pricefor that circumvention. Just as the embezzlers
were cocky about everythingfor along time, we hear they now are pleading guilty to tax evasion, fraud and money laundering.
They did commit tax evasion. They stoledirectly from Access. Thedefinition of money laundering means coming from a
crimina source. Embezzlementisa crimind source., The unincorporated church has no requirement to keep books or records
and is IMMUNE Fom disclosure. That isthe law. | didnt writeit; | just follow it. All checksto you from Sanctuary
Ministrieswere deemed gifts. Do you see people who are hdped financidly from any other church pay taxeson this hdp? Of
course not. We cannot betreated any differently because we are "unusua”. That is Supreme Court case precedent. It is
coinrnon practicefor peopleto pay for "benefits’ from a church but nat be taxed for them. The only tax on giftsis owed by the
DONOR, and not by the recipient of the gift. In thiscase, the churchisthe donor, and given its exclusions, is not subject to
taxes and is not required tofiletax returnsor pay taxes. Obvioudy then, you should be ableto see that it isbest for funds to
go directly from church to church chapter. Everything that | did had ajudtifiablebasisin law. 1 aso happen to believethat
we are more biblically sound in that the government is not the head of our church dictating what we should believe. InTitle
26 of the United States Code and Income Tax Regulations, June 26, 1977, it statesin Section 1.511-2 (i) Vol. 1, page33,471-
42; "the term "church" includes areligious order to a religiousorganizationif such order or organization(a) is anintegrd pan
of achurch, and (b) isengaged in carrying out the functions of a church, whether as acivil law corporation or otherwise." See
the enclosed report called "We Rest on the Law™ for additional tax code and case precedent on the church. We baseour
position on the Constitution, statutes. Internal Revenue Code (IRC) and Supreme Court precedent.  That is why the
government is so contemptiblein this. Apparently, they believeit iso.k. to disregard all of that while pretendingto dl of you
that they care about you so they can get the information from you to illegaly extort taxes from you. | despise hypocrites.
They are bresking the law; not us. We are not CPAs or lawyers, however. we are perfectly capable of locating even the most
obscure materid and readingit. Whenever they don't want you to know about your rights or advantagesunder the law. they
will hideit so you can't findit. You may recall that dl 508 information a theIRS website was removed several yearsago. In
addition, dl of you are protected from divulging anything about this due to thefact that you are in a private contract. That,
too, is fully protected by your Constitutional rights. and the caselaw of Hale v. Henkel. which protectsthe individual's
absolute right to contract, has been upheld in the courts over 1,600 times. It isthe strongest caselaw precedent ever on record.
It was my religious conviction that trading programs should not only be available to the rich. but the middieclassaswel. Our
Confidentiality Agreement clearly statesthat no information about uscan be used in any court of law by a government
informant, paid or not. unless that person has disclosed the same and further gotten permission in writing from me. If you are
talking to them, you are a government informant. Thiswas to protect al of you aswell. Do you redly want to spend the next
few years defending your situation to the | RS or do you want to pay taxes you don't legally owe? None of you havecommitted
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tax fraud other than those that were involved in the embezzlement. Even if you win because you understand how to usethe
rules to protect yourselves, who wants to spend any time doing something that unpleasant? This iswhy it was so maddening to
know the embezzlers were violating your confidentiaity by disclosing information about dl of you Smply to hep reducethelr
deserved criminal charges. Thegovernment is using them to get information from you and about you. It's been obviousin the
cvil casetoo. Some of you have no conception of the jeopardy you placed yourselves in by gettingin bed with the
embezzlers. Thisishow "deals' work. people. It'sa pretty profitableenterprise. Cash bonusesof up to1535,000 are earned,
includingfor Judges and Prosecutors, for tax indictments, as stated right in the IRM Handbook of Delegation Orders.  How
can you possibly trust these people given this? $35,000 in cashisone big incentiveto lie or at least distort the truth. Take this
figure times the number of membersin our group and you begin to have an understanding of the wonderful anticipationthe big
bed IRS and their accomplices, other government employee wolves, havesmackingther lipsin anticipation of having you
chickensfor lunch. | don't see any difference between the embezzlers and the government. They are both liars dnd thieves.
Now you may begin to understand my rage at the embezzlers over giving your information to the government and my intensity
infighting this. Thiswasthe point of the Confidentiality Agreements, to protect you too. | can fight and win but my concern
lieswith dl of you. You've had enough harm aready doneto you by the embezziement. Think about what kind of slime and
deranged personality would work for the IRS in thefirst place. Or consider the definitionfor "1040" in Strong's Bible
Concordance, which is "house of pleasure”. Do you think thisiscoincidental? It's smply not possble. Isthe IRS your
pimp? They aren't mine. Only someonein acoma can possbly il believe the government is here to hdp you.

Regarding the investigation, you might want to keep thefollowingin mind. It hasbeen our experienceto datethat it iseasy to
tell when someone from the government islying—hisor h amouth is moving. They will say it's the "law"-but if challenged,
they don't knew what "law", it'sjust the"law". It i3 unbelicvably frustrating to bc forced to deal with this arrogance. They
don't know thelaw. they don't know what they are talking about, they dont know thetax code, they distort what you sy in
order to circumvent thelaw, or they simply meke up whatever they fed like demanding of you becauseit's the "law".  It's hard
to determineif they are just that stupid, just plan crimind, or bath. | do have my own position on this, however. They need
to either proveit by showing methis"law" or shut up dreedy, becauseif they don't, | will filecrimina chargesand sue them
personaly. They don't have personal immunity. In addition, judicia misconduct complaintsare agood way to ruin the career
of these Judges who deserveit dueto routinely defying any law they don't like. | hear outrage from dl over America every day
regarding the "injustice” system, and | now know why. I've taked to them onetimeand thelist of crimind offenses committed
by them against meis now up to nine counts. including a consgpiracy count. One of nmy favorite organizationson the Internet is
caled "Jail 4 Judges'. Now there's a group worthy of everyonessupport. Y ou "volunteer”to tak to the government and you
have given them license to kick the door down to invadeyour life Cockroaches are more friendly and essier to get rid of.
Given this pathetic conditionin our courts. 1 have prepared the attached four pages of law, court case precedent and tax code.
This compilationreally isthe law, becausel, unlikethem, didn't just makeit up out of thin air. | don't expect dl of you to be
nearly as proficient in dl of thisas| am, 0 useit asa referenceif you wish. Thereisagreat ded morefor our positionif you
need it. Itisnot acrimeto haveyour position based on thelaw. Thered crimeisthe incapability of the IRS to definewhat
makes a person liablefor taxes, wherethey get their delegation of authority, and the continua distortion of the IRC aswritten,
as standard operating procedureon behalf of their agents.  If they were operating lawfully, why don't they just proveit to the
satisfaction of the numerous peopleand groups demanding proof of the same? Why don't they follow the IRC as written?
Thisinability and unwillingnessto do so is most suspicious. TP{, aColorado Springsforensic accounting firm, was recently
informed by the Treasury Inspector General office in Washington, D.C. that they will be investigating the proof that TPI
presented documentingillegal data tampering by IRS personnd. At the Senate Finance Committee hearingsin 1997 and 1998,
it was promised that if any proof of RS illegal or wrongful behavior could be found the committee would act. TP!
documented the fraud by delivering evidence that asfar back as 1974, IRS agents have knowingly input fraudulent information
on taxpayer master computer filesfor the purpose of fabricating fraudulent tax assessmentsand then concealing thisillegd
activity. Pejury isroutine. Many of you would be shocked to learn that your IRS master file probably states that you are drug
dealers based in Puerto Rico. Therecent "redesign” of the officid TRS public website has resulted in the removal or the
"reorganization™ of mogt of the critical information that TPl usad to discover thisfraud. The RS is0 predictablein that when
they get caught with their fingersin the pie, they cover it up. They redly hold the public in contempt with actions like this.

My religiousconvictionsmake no allowancefor tolerating fraud, no matter what the source. | don't know about all of you, but
particularly since my positionisbased in the [RC, | will not submit to any additiona fraud perpetuated againgt me by the [RS
because they have crimindly fabricated false documentation on me A video on thisdocumentation may be ordered from TPI
at 800-447-6181 or & www.tpirsrelief.com. It isny beief that if you talk to the government without fair warning of what you
are getting yourself into, you can't make agood decision on whether or not you wish to "volunreer" to do s0. We hear the
embezzlers are ready to confessresponsibilityfor their actionsso there is no reason to expose ay of you to further harm Do
not fal for their liesand do not pay any tax you do not legdly owe without a tight. We have a"Ceaseand Desist” you can file
against any crimina JRS agents. We also have an effective lavsuit you can fileagainst thel RS, If you nesd help. cdl our
voice mal number 616-482-0162. To protect your own privacy, smply state your name. number, and the best timefor
someone to cal you back. | also want to quickly mention hedth products. Some of you have asked where you can get
Cantron. Call 1-800-443-3030 or Vvisit www cantron.com, www.best.com/~handpen/Cancell/cancel. htm Of
www.olneymd.com/can~1.htm.  We will be back in touch soon.
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Federal Reserve Rdease |

Press Release

Release Date: May 20,2002

For immediaterdease

The Federd Reserve Board on Monday aerted financial institutionsand the publicto the
continued proliferation of fraudulent schemesinvolvingfinancial instruments,

In 1993 and again in 1996, the Federa Reserve issued advisoriesconcerningillegd
activitiesclaimingto involveafinancial instrument issued by a“prime bank."” These
questionable transactionspromise extremely high ratesof return with littleor norisk and
often insinuate the involvement of awell-known government agency such as the Federa
Reserve, the World Bank, or the International M onetary Fund.

The Federd Reserveknowsof no legitimate use of ** primebank” financid instrumentsand
does nat licenseanyone to trade any typeof financial instrumentsor to act asthe Federa
Reserve's agent to sell or redeem them.

In an advisory letter to supervisory authoritiesat the twelveregiona Federd Reserve Banks
and to banking organi zationssupervised by the Federa Resarve, the Board again stressed
thedangersassociated with investing or participatingin theseillicit transactions and listed
severd halmarksor “red flags" that have been associated with many fraudulent scams.

The Federal Reserveal so noted that, sincethe issuance of theBoard's 1993 and 1996 alerts
concerning “prime bank™ financia instruments, many wrongdoershave stopped referring to
"' primebank™ instrumentsand begun to use the names of legitimatefinancia instrumentsin
their scams, such as' medium term notes” (often referred to as“MTNs").

Federal and state law enforcement agencies, as well as the Securitiesand Exchange
Commission, have investigated and prosecuted numerous individual sassociated with
"primebank” or other investment schemesinvolving financia instruments.

Individuas, banking organizationsand other entities that have beeninvited to participatein
transactionswith the characteristicsdescribed in the new dert are encouraged to contact the
local offices of federal law enforcement authoritiesas well as the SEC.

The Federal Reserve's advisory |etter isattached.
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BOARDOF GOVERNORS

OF THE

FEDERAL RESERVESYSTEM

WASHINGTON, DC 20581

DIVISION OF BANKING
SUPERVISION AND REGULATION

SR02-13
May 20,2002

TO THE OFFICER IN CHARGE OF SUPERVISION AND APPROPRIATE
SUPERVISORY STAFF AT EACH FEDERAL RESERVE BANKAND TO
BANKING ORGANIZATIONSSUPERVISED BY THE FEDERAL RESERVE

SUBJECT: "PrimeBank” and Other Financial Instrument Fraud Schemes

In 1993 and 1996, the Federal Reserve issued advisoriesconcerning illegal schemes
purporting to involve' primebank™ financial instruments.' Initsalerts, the Federal Reserve
advised banking organizationsand the public that, among others things, it does not know of any
legitimate use of any financial instrument called a" primebank™ note, guarantee, letter of credit,
or debenture and that the Federal Reserve does not guaranteeor enter into transactions with
individuals and does not license anyone to trade™ prime bank™ financial instrumentsor act as the
Federal Reserve's agent to sell or redeem such instruments.

Since 1996, fraudulent schemes involving financial instruments have proliferated in the
United Statesand abroad, and investors have |lost significant sums of money. Federa and state
law enforcement agencies, as well asthe U.S. Securitiesand Exchange Commission, have
Investigated and prosecuted numerous individual sassociated with supposed investment
opportunities involving " primebank™ instruments or other financial instruments.

The Federal Reserve wants to again highlight the dangers associated with investing or
participating in questionable transactions that promise unrealisticly high rates of return and
involve other dubious characteristics. Over the past several years, Federal Reserve staff has

! Copies of the Federal Reserve's alerts are availablea
http://www.newyorkfed.org/bankinfo/circular/10858.html#Investment Scheme Advisory. Over
the past several years, advisories concerning illegal **prime bank™ and other financial instrument
schemes have also been issued by the U S Securities and Exchange Commission, the World
Bank, the International Monetary Fund, the International Chamber of Commerce, the Law

Society of Britain and Wales, and other U. S. and foreign law enforcement and regulatory
authorities.
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reviewed numerous illicit transactionsand provided assistance to U. S. and foreign law
enforcement and securities regulators and, based on this experience, hasidentified the following

hallmarks or “red flags" associated with many fraudulent financial instrument scamsthat can be
used to avoid them:

» Referencesto financial mstmmcnts issued by "' prime banks," *'top 100 world
banks," **top 25 European barks, " and similar referencesto categories or
groupsof banks that are not usad in the banking industry.

»> Promisesof extremely high, unrealistic ratesof return with little or no risk.

»> Participation in an investment program often referred to asa'*roll program (or
programme),” "*high yield investment program,” or" bank debenture trading
program."

» High ratesof return are generated by repeatedly trading (or buying and
selling) financia instruments(often over a 40-week period).

»> Legitimate financia instruments, such as letters of credit, guarantees, and
medium term notes, an bought and sold or traded in manners that are not
realistic -- for example, standby letters of credit arebought and sold.?

» Transactions are overly complex and nonsensical.

» Termsthat have no meaningin legitimate financial transactionsare used
repeatedly -- for example, "' conditional SWTIFT,” "key tested telex," "' pay
order," " fundsof good, clean, clear and non-crimina origin,” " master
commitment,” **one year and one day,"" and "' commitment holder."

» High degree of secrecy == for example, the trading of financia instruments
takes place on a secret market, your banker or investment adviser will not
know about the investment opportunity because only a few special people
around the world are aware of it or participate in thesecret trading, or the
investor is being allowed to participatein a secret trading program and, if he

or she revealsany information about the program, the investor's participation
will be terminated.

! In August 1993, an article entitled ' Anatomy of the Medium-Term Note Market'* was
published in the Federal ReserveBulletin. Thearticlewas written by Federa Reserve
economists and describes the use of this type of legitimate debt instrument by corporations and
banking organizationsand how they are underwrittenand priced by the market. Since the
publication of thisarticle and theissuance of the Federal Reserve’s 1993" primebank™ advisory.
which aerted the public to the non-existence of "' prime bank™ instruments, many illicit scams
purport to involve the trading of " medium term notes” (often referred to as*MTNs"") rather than
"primebank™ financial instruments. Apparently, wrongdoers involved with illegal financia
Instrument scams try to convince their victimsthat the Federal Reserve Bulletin article Proves
the existencea market where MI'Ns can be traded for enormous profits. No such market exists.
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Theinvestor's fundsare absolutely safeand cannot be logt - for example, a
bank hasissued a guaranteeor an attorney is holding the funds in aspecial
escrow fund.

» Involvement of awdl known govemmental authority, such as the Federal
Reserve, World Bank, or | Mk

Inaccurate references to the International Chamber of Commerce and its
publications.

» investor's funds Will beused for**humanitarian' projects.

Federal |aw enforcement authorities have asked the Federal Reserveto advise
individuals, banking organizations, and other entitieswho have been gpproached to invest in a
"primebank” financid instrument or participatein same manner in any transaction containing
the characteristicslisted above to contact the locd offices of theagencies. Thisincludesthe field
offices of the Federal Bureau of Investigation,US Secret Service, US Customs Service, or
Intemal Revenue Service's Crimina Investigation Division. TheUS Securities and Exchange
Commissionisalso actively involved with investigating securities frauds associated with these
types Of transactions, and asks that companies and individualsalert aloca office of that agency.

Reserve Banksare asked todistribute thisSR letter to domestic and foreign banking
organizationssupervised by the Federd Reserve. Questionsregarding apparent Fraudulent
schemesinvolving ™ primebank™ financid instrumentsor other transactionswith the hallmarks
described above can bedirected to the Special InvestigationsSection of the Division of Banki ng
Supervison and Regulation at (202) 452-26200r (202) 452-5235.

—

Herbert A. Biem
Senior Associate Director
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For i medi ate rel ease June 11, 1996

The Federal Reserve Board today issued an | nvest nment
Schene Advi sory alert cautioning the public about the continued
proliferation of illegal "prinme bankV financial instruments and
scans.

Thi s I nvest ment Schene Advisory updates an COct ober 1993
i nteragency al ert concerning fraudul ent "prime bank! financi al
instruments and investnent prograns that supposedly invest in
t hem

The Advisory also states that, contrary to statements
in some of the witten materials used by individuals involved
with the fraudul ent schenes, the Federal Reserve does not, anong
other things, authorize, sanction or oversee any investnent
prograns or plans involving "prine bankM™ products. The Feder al
Reserve al so does NOT |icense traders in "prime bankM instruments

or have agents abroad to sell or redeem such financi al

i nstrunents.
A copy of the Investnent scheme Advisory is attached.

-0-
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BOARD (> GOVERNORS OF THE FEDERAL RESERVE SYSTEM

June 11, 1996

INVESTMENT SCHEME ADVISORY

On October 21,1993, the Federal Reserve Board and other federal
banking agencies issued an Interagency Advisory concerning “prime bank” financial
instruments, a copy of which is attached. The 1983 advisory warned that there were
illegal schemes claiming to involve financial instruments | ssued by a'prime bank' and
claiming unrealistic rates of return or other benefits. Since the issuance of the
advi sory, law enforcement and regulatory authorities in the United S a es and abroad
have prosecuted numerous individuals for their participation in‘pime bank® Scams
and millions of dollars in illegal proceeds have been seized.

In one federal case involving a program that supposedly invested in
‘prime  bank* financial instruments, a US Court of Appedls stated unequivocally that
Prime Bank Instruments do not exist*. (Securities and Exchange Commission v John

D. Laver, 52 F.3d 667, 688 (7th Cir. 1995)).

Despitet he notoriety given to illegd 'prime  bank® scams and the efforts
of law enforcement authorities over the past several years, fraudulent investment
schemes supposedly involving ‘prime bank' financial instruments and other investment
opportunities involving extremely unusual rates of return, which are sometimes referred
to as'roll programs, are still prdiferating. Unlike the schemes the Federal Reserve
encountered in 1993, many of the recent frauds state that the Federal Reserve
sanctions the investment program, oversees trading in secret “prime bank® markets,
licenses or registers traders of ‘prime bank’ financial instruments, has agents in offices
around the world to handle investments and redemptions of ‘prime bank® instruments,
or is in some other manner involved with an investment opportunity.

This advisory reiterates that the Federal Reserve is not aware of any
legitimate use of any type of *prime bank' financial instrument A S0, the Federal
Reserve does not participate in any manner in any ‘prime  bank*-related investment
program. The Federal Reserve does not license or register traders, does not have
agents who process or oversee investments, and does not sanction, authorize,

license, or otherwise administer any type of investment program or plan for the public
in the United States or abroad.
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Board of Governors of the Federal Reserve System
Federal Deposit Insurance Corporation

National Credit Union Administration

Office of t he Comptroller of the Carrency

Office of Thrift Supervision

October 21, 1993
| nteragency Advisory

WARNING CONCERNING " PRIME BANK"
NOTES, GUARANTEES AND LETTERS (- CREDIT
AND SIMILAR FINANCIAL INSTRUMENTS

The enforcement staffs of the federal financial institutions supervisory agencices,
who work with federal law eaforcement officials responsible for investigating and prosecuting
bank fraud-related matters, have noted an increase in the use, 0 attempted use, of
questionable financial instruments in coanection with complex. and posnbly illegal, schemes.
Many f these schemes have been aimed at defrauding borrowers and irivestors in the United
Stites and abroad, as Well as domestic and foreign banks. The questionable instrumeats are
often denominated as "Prime Bank Notes®, “Prime Bank Guarntées™, 0 "Prime Bank Leuers
of Credit". They are also called Dy such other names as "Prime European Bank Letters of
Credit", 'Prime World Bank Debentures”. O “Prime Insurance Guarantees®.'

Over the past several years, federal and suate law enforcement authorities have
prosecuted, O are prcscntly in the process Of investigating, wrongdoers who have defrauded
individuals and entities by promising, for example, to arrange loans that would be funded in
some manner by "Prime Bank™-types Of financial instruments, or would. in some other way.
involve such instrumeants and advance loan fee payments .Many of the illegal or dubious
chames that have been brought to the auention of various regulatory ageacies by law
enforcement officidis, forcign banks, the Worid Bank. ana central banking authorities appesr
to involve overly complex loan funding mechanisms ncccssmung the use of *Prime Bank' ' -
type documents. Other suspicious schemes involve "investments” in *—— Bank"-type
financial instruments md promises of unrealistic remms 0N multi-millicn dollar investments.
In many recent situations, the ageacies haw been advised that individuals have been
improperly using the names of large, -well-known: domestic and foreign banks, the World
Bank. and central banks in connection with their 'Rime Bank" schemes. ' Whea contacted by
potential borrowers, investors 0 reguilators, the ‘institutions had no knowledge about the

unauthorized use Of their names O the issuance Of anything akin to " Prime Bank"-type
financial instruments.

'These and similar financial instrumeats were the subject of prior regulatocy agency alests
issued. by the; Office of the Comptroller Of the QUrrency. These included the Office Of the

Comptroller of the 's Banking Circulay 8C-141. Supplement 2, dated July 14.1982,
several subsequent supplements to BC-141, and BC:243, dated February 7, 1990.
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Because the staffs of the federal bank, thrift and credit union regulasory
agencies are not aware of any legitimate use of any financial instument called 2 “Prime
Bank® note, puarantee, leuer of credit, debenture, 0 similar type o financial instrument. you
should be alent {0 the potential dangers associated with any transaction involving these types
of instruments.? Likewise, you shotild be attentive to the auempted use of any truditional
type Of financial instrument--such as a standby, performance 0 commercial letter of oredit-
that is somehow referred w in an unconveational manner, such as a leger of credit

referencing forms allegedly produced 0 approved Dy the International Chamber of

Commerce. Exam

ples OF these include bogus schemes involving the supposed issuance of an

"ICC 3034" 0r an “ICC 3039" letter Of credit by a domestic or foreign bank.

The staffs of the regulatory agencies, in cooperation with the Department of
Justice, the Federal Bureau of Investigation, the U.S. Secret Service, and the Securities and
Exchange Commission, want to alert you to this situation and request that, in the eveat you
become aware of any transaction involving any of the aforementioned types of financial
instruments, you advise one of the following federal regulatory agency officials:

Board of Governons of the
Federal Reserve Sysem
Deputy Associate Director
Enforcement and Special
Division of Banking Supervision
aad Repulation

Mail Swop 178
Washingtoa, D.C. 20551

202) 452-2620

(202) 736-5641 (fax)

Naional Credit Unioa Administration
Office of the General Counsel

1775 Duke Street

Alecndria, Virginia 22314

(T03) 518-6540

(703) 518-6569 (fax)

Federal Deposit Insurance Corporation
Chief -

Special Activities Section

Division of Supervision

$50 (b Street, NW.

Washingtoa, D.C. 20429

(202) 893-6750

(202) 898-3627 (fax)

Office of the Comptraller of the Currency
Law Department
Enforcement and Compliance Director
250 E Street, S.W.
Wazhington, D.C. 20219

(202) §74-4300

(202) §74-5301 (fax)

*There are currently six insured depository institutions with the word "Prime” in theis
!nmcsintheUnitgdSu:c;. Two of them are commercial banks that operate in Florida, onc
15 a commercial bank in Connecticut, another is a commercial bank in Indiana, and two of

them are thrift associations

operating in Wisconsin and Peansylvania, respectively. There is
also one bank holding company in Hlinois with the word *Prime” in its pame.
not associaed with any deposit O other type of legitimate debt obligation A financial

is alert is

instrument issucd by any of these financial institutions.



Also, if you suspect that a cnminal offense is being committed, it is required
Myoupmmpdym&:aaimhumfenﬂmmeappmpﬁmfcdﬂﬂhwenfommmt
agencies in accordance with applicable cnminal referral regulations.



